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“REBUILD AMERICA"'—As head of the National Emergency Council, 
Frank C. Walker bosses the job of building the new addition 


to the recovery structure—a government De i) ae es ae 














RemMo\ E air from the world, and all living things 


humans, animals and plants—must perish. 


Is it not strange that scientists should search unceas- 
ingly for better ways to remove air, to shut off air, from 
many of the things man makes? Yet it is so. 

For air, while sustaining life, promotes nature’s process 
of oxidation, and moves swiftly to consume your property. 
Combined with moisture, it starts rust and corrosion which 
eat into structural steel, ships, trains, and tractors. 

For centuries man has tried to halt the inroads of oxida- 
tion, to reduce the colossal waste of corrosion. 

Chemists in the du Pont laboratories have achieved re- 
markable results. From these laboratories has come an out- 
standing finish for protecting industrial machinery. It is 
Dulux Industrial Finish. It is made to resist corrosion. . . 
to withstand the effects of heat and oil... to give longer- 
lasting protection. 

This is but one definite example of du Pont service to 
industry. In the last ten years, du Pont chemists, seeking 
finishing materials of greater service value, have been re- 


DUCO.. 


REG. U. 5. PAT.OFF. 


STROY 
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sponsible for many of the major developments in finishes 
To the automobile industry they gave Duco, and Dulux 
To textile mills, food plants and others, they gave Dulu 
Mill White—to the marine industry, Dulux Marine Finishe- 
In addition, there is Brush Duco for furniture and wood 
work in the home, Dulux for refrigerators, and du Por 
paints and varnishes to beautify and protect the home 


' 


Everywhere you go, you find leaders in industry rel) 
on du Pont finishes to meet specific problems, to per! 
Pont de Nemours & Co., | 


specific services. E. I. du 


Wilmington, Delaware. 


t 


REG. us. Pat OFF 


FINISHES 


for industry and home 


.PAINTS...VARNISHES...DULUX 
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: WEEKLY INDEX OF Latest Preceding Year 1929-33 “ 
BUSINESS WEE ne Oe te oe 
BUSINESS ACTIVITY 65.2 64.9 50.8 78.3 
|. PRODUCTION 4 
* Steel Ingot Operation ( of capacity) 474 43.3 20 53 
* Building Contracts (F. W. Dodge, daily av'ge, thousands, 4 week basis) $6,824 $5,879 $2,131 $11,535 
* Bituminous Coal (daily average 1,000 tons) *1,534 1,443 901 1,207 
es Se? SN Sig GUILD, ov cen ensacneasvcseneesbuceaassens 1,617 1,666 1,399 1,583 a 
TRADE 
Total Carloadings (daily average, 1,000 cars) «ss dd dd dd cee eee 101 101 83 121 
* Miscellaneous & L. C. L. Carloadings (daily average 1,000 cars) — 66 66 56 84 
* Check Payments (outside N. Y. City, millions) ............... covcces | 6=ORBUO $2,966 $2,946 $4,998 
% Money in Circulation (daily average, millions). .............seeee005> $5,387 $5,358 $5,984 $5,069 
PRICES Average for the Week) 
Wheat (No. 2, hard winter, Kansas City, bu.)....... ecccccccccccceces $.82 $.81 $.54 $.78 7 
Cle es Gee? WHEEL, Died. ....~ cosvcucccsoseeoecsese cccccccece $.122 $.122 $.066 $.121 
Iren and Steel (STEEL, composite, tom)... ......... eccceccececceces $32.40 $32.40 28.14 $32.18 
Capper (electrolytic, f.c.b. refinery, UB.). . .... 0c. rccccccccccececceese $.081 $.078 $.050 $.119 
All Commodities (Fisher's Index, 1926 = 100)... . .... ccc cee wees 73.5 74.0 56.2 76.5 * 
FINANCE 
Federal Reserve Credit Outstanding (daily average, millions). . $2,525 $2,534 $2,570 $1,544 
Loans and Investments, Federal Reserve rep’t’'g member banks (millions) $17,508 . $17,472 $15,927 4 
* Commercial Loans, Federal Reserve reporting member banks (millions) $4,668 $4,647 $4,640 
Security Loans, Federal Reserve reporting member banks (millions) $3,569 $3,514 $3,617 
Brokers’ Loans, N. Y. Federal Reserve rep’t'g member banks (millions) $955 $886 $376 $2,459 
- Stock Prices (average 100 stocks, Herald Tribune) $103.76 $102.73 $83.08 $132.07 4 
Bond Prices (Dow, Jones, average 40 bonds) $94.12 $92.79 $73.91 $86.69 
Interest Rates—Call Loans (daily av’ge, renewal) N. Y. Stock Exchange 1% 1% 2.1% 40% 
Interest Rates—Prime Commercial Paper (4-6 months) N. Y. ~~ a 1-13 % 1-11% 23-31% 3.8% 
Business Failures (Dun and Bradstreet, number) —§ . © «5 oo ee ee eee 226 230 418 509 a 


*Preliminary *Revised *%Factor in Business Week Index 
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Approximately 400 Westing- 
house unit air conditioners 
are being installed in the 
Tribune Tower. 
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CHICAGO'S TRIBUNE TOM 


@ In the 32-story Tribune Towe 
and employees of Chicago's fa 
will no longer work in swe 
and wilting humidity on hot s 
Nor will stuffy, dry, overhe 
down their efficiency and resista 
or “‘flu’’ in winter months. Int 
of the largest buildings ever t 
peer air conditioned— We 
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Inits will provide comfortable, 
working conditions the year ' 

Approximately 400 unit air ¢ 
will replace the radiators which 
building at present. Water for t 
ing coils of the individual units 
chilled by a 600-ton Westinghouse 
jet refrigeration plant. 

Because of the unusual simp 
this system, designed and being i 
by the Kroeschell Engineering ( 
Westinghouse Chicago representat 
expensive building alterations are 1 
and no rentable floor space is lost. 

Decide now that you, your em 
or your tenants are going to be com 
during the sweltering summer d 
very far ahead. Westinghouse ait 
tioning will prove a sound investme 
* 


True Air Conditioning performs all of these 
six functions: 1. Refrigerates the air, when too 


warm. 2. Warms the air, when too co 3 
Humidifies the air, when too dry. 4. De-humid- 
ifies the air, when too moist. 5. Cleans and filters 


theair. 6. Circulatesthe air. You can get West- 
inghouse equipment that performs all of these 
functions or various combinations of th: 1S 
may be desired. 


f=——-MAIL THIS COUPON---" 


' 

l Westinghouse Electric & Manufacturing Compa | 
| Room 2-) ‘ East Pittsburgh, |! | 
| Send information on air conditioning for es | 
) Homes ) Stores Restaurants. | 

| Name... <0. asedecee | 
SED ino. uuvendeneeneesecgséodeses 4 | 

! A + ethan teaheesdébschees aeunee BW 4 7. 
L. anamanesananenencnanasananenasases we 
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The Business Outlook 


\{EASURED against the dismal depths reached in the first 3 months 


{ 1933, the first quarter of 1934 looks good indeed. Will the second 


unrest than anticipated. 


caused a temporary shutdown of 
Hudson. Meanwhile authority of 
che newly-created automobile la- 
bor board has been flouted, and 
appeals passed over its head to 
Washington. In Alabama, coal 
producers have sought an injunc- 
tion against the wage increase 
proposals of the bituminous code. 
Here and there, strikes are crop- 
ping up for substantial wage in- 
creases, OF union recognition. 


Bright Signs 

Among the brighter indications of 
returning confidence are the rising 
trends in manufacturing employment 
and payrolls, in farm income, in de- 
partment and chain store sales, in steel 
and automobile production, and in 
building construction. In New York, 
leading industrial state, employment 
and payrolls in March reached the 
highest levels since 1931, making un- 
usual gains over February. Clothing, 
textile, building material producers 
added men to their forces. Even silver- 
ware and jewelry makers find the mar- 
ket opening up. 


Retail Sales Brisk 

With the help of rising prices and 
an earlier Easter, department store 
sales in March jumped 44° above last 
year when the bank holiday put a 
damper on trade. For the first quar- 
ter, sales were 27°% ahead of 1933, 
with the sharpest gains still shown in 
the agricultural districts. Variety 
stores offering goods from 5¢ to $1 
made a similar gain, even after allow- 
ing for the usual seasonal rise and the 
carly Easter. The firse 17 chain and 
mail-order houses to report for March 
had sales 359% above a year ago, with 
2 mail-order houses alone making a 
60°, gain, 


_ Building Still Sick— 

Now that NRA code-making days 
are virtually at an end, interest is be- 
ing shifted to consideration of what 
can be done to stimulate the capital 
goods industries, particularly con- 
struction. During the first quarter of 
1934, public works and utility con- 
tracts accounted for 565% of all 
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quarter be able to hold these gains and possibly better them? 

‘The steel and motor industries are girding themselves for a try at 
it, though they are anything but happy about the labor situation. The 
recent Wage increase is proving less of an insurance against industrial 


In the past week, a brief strike in an important motor parts plant 





awards against 40°) in the first 3 
months of 1933. This group, more- 
over, increased in value by 2357 over 
a year ago. But a total of only $462 
millions for all types of construction 
in 3 months’ time in the 37 states cov- 
ered by F. W. Dodge is still too low to 
spread employment adequately. In 
the days prior to 1930, this sum would 
equal a single month’s volume. 


—But Better 

During March, the construction in- 
dustry took a new lease on life, fol- 
lowing the severe chill suffered in Feb- 
ruary. Total awards of over $179 mil- 
lions were 199° better than a year 
ago, a gain that speaks more of the 
depths to which construction fell than 
of the heights to which it has risen. 
Nevertheless, it does mark an im- 
provement that cannot be ignored. Of 
this total, more than half, or $92.9 
millions, fell to public works and util- 
ity projects, marking a 42% gain over 
the daily average of February. Non- 
residential building, aggregating $58.1 
millions in March, made the best in- 
crease over the preceding month, 
amounting to 63°, and was more 
than double the volume of a year ago. 


More New Homes 

Most encouraging is the 58°7 gain 
in residential construction compared 
with February which lifted March to 
$28.1 millions, the highest since April, 
1932. Here the modernization dies 
now being formulated will exert its 
greatest influence. Five years of dwin- 
dling new residential construction de- 
spite an expanding > Se should 
provide an ample field. 


Steel Mills Busier 

Following the recently posted in- 
creases in steel prices, consumers has- 
tened to place heir orders in time to 
take advantage of the old level. Oper- 
ations were stepped up to 47.4% of 
capacity and are destined to reach 
greater heights, barring labor trouble. 
Even if automobile manufacturers 
slacken their support, there will be 
enough business from railroads, farm 
implement makers, stove makers, and 
other miscellaneous consumers to 
maintain a good pace. 





In March, stecl production reached 
the best tonnage since last August. 
Capacity engaged has steadily risen 
from 34 in January, to 42.5% ir 
February, to 47.8 in March. The 
first quarter's output is 132°, 
than a year ago. 


ereater 


Detroit Employment High 

In spite of the uncertainty surround. 
ing the final outcome of the labor agi 
tation around motor centers, manufac- 
turers are surprisingly optimistic. Both 
Ford and Chrysler are aiming at 100,- 
000 cars for April, and Chevrolet is 
planning on 127,000. Detroit is so 
busy that its employment index stands 
at 107.7% of the 1923-1925 level. 
Street cars and buses have been taxed 
to capacity to transport Detroit's 325,- 
000 workers and their families. 


Motor Output Doubled 

March assemblies of N.A.C.C. mem- 
bers totaled 262,156 cars to which 
Ford's estimated total of about 80,000 
should be added. This brings the first 
quarter up to 754,093 cars, a 105°; 
gain over the first quarter of 1933. 
Expectations are that every month of 
the second quarter will exceed 325,- 
000 cars per month, with April fig- 
ured at 400,000. 

Soft coal production passed the 9 
million tons a week mark in the last 
week of March, but current reports in- 
dicate that April will find this series 
of figures turning downward in better 
conformity to seasonal expectations. 
Hard coal output has been declining 
for 3 weeks. 


Power Curve Flattens 

A sharp decline in electric power 
output during the week ending April 
17 marks the first big break in the 
unseasonal upward trend of power 
consumption. End of cold weather 
plus temporary industrial respites ac- 
count for the decline. Normaily it 
should continue to drop until the late 
summer months. Even February found 
domestic consumers calling for less 
power, though the number of cus- 
tomers increased. Large commercial 
consumers and railroads were the chief 
users requiring more current in Feb- 
ruary than in January. 


Failures Are Few 

During the Mar. 31 week, carload- 
ings declined very modestly from the 
preceding week, but the next report 
is expected to reflect the full brunt of 
lower coal shipments. The downward 
trend at this period is not unusual, 
and therefore not disturbing. 

Only 226 concerns suspended activ- 
ity during the week ended Apr. 5, the 
lowest in 14 years. With few excep- 
tions, the first quarter's record has 
been the best since 1920. 
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YOUR BUST 


WANTS 10 SPEAK TO YOU 


Changes are occurring constantly in every busi- 
ness—in your business. Are you keeping up with 
them? Are you aware of the day to day status 
of every department? Do you have immediate 
knowledge of men, minutes and materials? You 
do, if you employ the International Electric Ac- 
counting Method. 


By this method, all detailed facts pertaining to 
the management of your business are continually 
“speaks” 


at your fingers’ ends. Your business 
intimately and clearly. 


The basis of the International Electric Account- 
ing Method is the tabulating card. All business 
transactions, operating and statistical informa- 
tion are transcribed from the source into these 
cards in the form of punched holes. These 
punched cards automatically operate the machines 
which produce complete reports in printed and 
tabulated form. 


The economy and efficiency of this modern 

counting method are acknowledged by business 
and government in seventy-nine different coun- 
tries. A complete demonstration awaits you in 


any of our branch offices. 


Meantime, write for our new, illustrated folder 
“The Progress of Machine Accounting.” This 
folder gives detailed information regarding th« 
latest accounting and tabulating equipment. It 
also describes the International Tabulating Ser- 
vice Bureau which places International Electric 
Accounting and Tabulating Machines at the im- 
mediate disposal of any business—on any con- 
venient basis. 


Other International Business Machines include 
International Time Recorders and Electric Time 
Systems, International Industrial Scales, Dayton 
Moneyweight Scales and Store Equipment, 
Electromatic Typewriters and Automatic Lette: 
Writing Equipment. 


INTERNATIONAL BUSINESS MACHINES CORPORATION 


General Offices 270 Broadway, New York, N. Y. Branch Offices in all Principal Cities of the Wor 
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Washington Bulletin 


WASHINGTON (By Business W eek Staff Correspondents )—Con- 


gressiol 


1a! leaders had log-rolled agreements two weeks ago that 


sorted bills into three neat piles—one pile to be passed, one pile to 
be talked about but not passed, and a third pile to be ignored. Then 
Roosevelt went on vacation, Congress on a political rampage. The 
piles are upset; the woodyard is all confusion. Maybe the President 
can get the boys to tidy up again, maybe not. 

The new farmer-silver bloc which suddenly is finding new 


adherents, is a far more serious 
threat co Administration plans 
than the farmer-labor group ever 
was. Surprisingly enough, the 
sock-the-rich group in the Senate 
has proved almost as disturbing. 
These groups threaten either un- 
acceptable enactments, or else a 
session protracted much beyond 
mid-May. 


Priority—as of Today: 

Congressional leaders have blithely 
announced a priority list which means 
just nothing unless Roosevelt partici- 
pated in making it up. Here it is: 
Airmail, sugar, Copeland food and 
drug bill, reciprocal tariff, stock ex- 
change regulation. 


Sure to Pass: 

Sure of enactment and Presidential 
approval are: appropriation bills; tax 
law with no startling further changes; 
cotton production control; permanent 
airmail legislation, possibly even in- 
cluding provisions to restore business 
to “collusion” lines; home building 
and renovation; reciprocal tariff au- 
thority for President but without im- 
portant new implications; legislation 
for acceptance of silver at a premium 
over the world price for farm exports 
and possibly government purchases at 
a ratio of perhaps 30 to 1; appropria- 
tion of PWA money, certainly $2 
billions, perhaps $3 billions, much of 
it earmarked for specific uses. 


Home Calls Loudly 

Wrangling by bitter-enders, either 
pre or con, jeopardizes almost every 
other major measure. Roosevelt will 
crack the whip with reference to one 
or two. But Congress is vastly more 
anxious to get home and build fences 
than stay in Washington and saw 
wood. The first hot wave of mid- 
May will wilt legislative enthusiasm 
along with stiff collars. 


Seriously Considered: 
Measures expected to get further 
serious attention include: communica- 
tions commission; sugar quota law; 
stock exchange regulation; lightening 
of Securities Act; bankruptcy relief 
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What Congress will do and 
won't do—our best guess. 


The newest bloc and its 
growing power, 


Help Wanted—An Assist- 
ant President. 











for municipal governments; facilitat- 
ing corporate reorganization. Ques- 
tions of form and significance of these 
bills compel further debate, slow down 
development, may prevent final en- 
acement. All but the bankruptcy 
measures, which lack enthusiastic back- 
ing, are likely to go through in some 
form or other, probably inadequate 
fully to meet their original purposes. 


Most Doubtful: 

Most doubtful, most controversial, 
are the Wagner Labor-Control Bill, 
the Food and Drug Regulation Act, 
and the plan for payment in full from 
the Treasury to depositors in closed 
and partially closed banks. This last 
is mustering enough strength to in- 
dicate passage by Congress. Presi- 
dential veto is sure, but whether 
it can pass over a veto is in doubt. 


Empty Wagons: 

Empty wagons making much noise 
but going nowhere this year are: 
public utility legislation; commodity 
exchange control bill (has Adminis- 
(ration support but time prevents at- 
tention); price-fixing laws (Congress 
and F.D.R. agree that enough au- 
thority already exists) ; unemployment 
insurance; increased authority for 
NRA enforcement (only a conspicu- 
ous wish, not a legislative need); and 
a flock of bills expected from the Wirt 
inquiry, all of which will be for con- 
sumption back home, surely political 
in significance. 

Loans for industry are certain, but 
not legislation about them. Either the 
intermediate credit bank scheme or 
authorization for direct loans by RFC 
or Reserve banks may pass. Laws al- 
ready permit the latter two, hence 
Congressional action may languish. 





New Assistant President 

Roosevelt wants a new Assistant 
President. He is urging Frank ¢ 
Walker, long his right bower and now 
running the National Emergency 
Council, to become his chief secretary 
Walker does not want the job, but 
Roosevelt is very persuasive. 

Roosevelt's need is great because 
Louis Howe, his alter ego for 20-odd 
years, cannot continue to work as 
chief secretary much longer. The 
condition of his health makes it im 
perative that he take a long rest. 

Walker's calibre and his intimacy 
with the President would make his 
position at the White House impor 
tant beyond exaggeration. 


What Business Fears 

Congressmen suddenly seem indus 
try-conscious, willing to accept the 
theory that business now has confi 
dence enough, has convalesced to ade- 
quate strength, will go ahead to re- 
covery if left unhampered by too 
many new regulatory measures. 

There are three causes of business 
fear. First is further labor trouble, 
especially if the Wagner Bill is 
pressed, even in modified form. The 
Connery 30-Hour Bill seemingly is 
dead. The second cause of indus- 
trial timidity is difficulty in getting 
money. That explains the demand 
for relaxing the Securities Act and 
for less severe stock market regu- 
lation. The third fear, most serious 
because purely psychological, is dread 
of further drastic action, as in the air 
mail case. 


What Business Wants 

On the positive side, business wants 
more rigorous code enforcement, es- 
pecially against trade practice evils; 
stability in Administration policies; 
active encouragement for construction 
and heavy industries. 

Negative business desires are for 
less politics and no more Congres- 
sional activity. Strangely enough, tax 
measures, inter-party politics antici- 
pating November, even threat of 
new tariff authority for the President, 
do not produce the usual business 
jitters, Other less familiar threats 
seem more terrifying. 


Government Slums 
Not least of the problems of the 
government's big renovation and 
housing campaign is to find shelter 
for the new agency. The scramble 
to find floor space in private office 
buildings is a commentary on the 
government’s own housing situation. 
Its rent bill in Washington is $1,156,- 
900 a year. This pains Ickes who 
says the government should antici- 
pate its housing requirements and 

eliminate “government slums.” 




















HThe comfort of home 


The comfort of home is to every man his inalien- Otis Maintenance is not the work of one m 
able right, whether he live in country cotiage or two, but of a complete and country-wide orga: 
city apartment or hotel suite. If it be one of the First there are’ the examiners who do the 
latter, he will expect that comfort to extend be- work. And then come the supervisors. And back 
yond his door. To the elevator, especially, since supervisors are maintenance experts and planne! 
he must ride in it several times each day. so on down the line to the Otis engineering fo: 
° ° ° is back of them all. 

Otis Maintenance does more than just k« 

elevators running. It keeps elevators in as g 


better, condition as when they were taken ov: 


Into an elevator, Otis has built a quality of service 
and comfort that lends character and distinction to 
the building itself. To guard this service, to main- 
tain it day after day, to project it into the years at 
a minimum up-keep cost, this is the purpose of Otis 


Elevator Maintenance. 


Maintenance is scientific elevator care at a 
able, fixed monthly rate. The local Otis office w 
you complete, first-hand details. 


Oris ELEVATOR COMPANY 
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4 HousiING bill written to his own 
specifications was ready for President 
Roosevelt on his return to Washington 
As outlined by the President these 
specifications propose: 
* Modernization of existing houses that 
are worth the cost 
Stimulation of new home construc- 
tion that can be justified economically 
Demolition of obsolete construction 
by discouraging repair of such struc- 
tures, encouraging new construction. 
Repair and replacement of industrial 
structures 
Consumer Credit Scheme 
In this program, as it now stands in 
the National Emergency Council, mod- 
ernization of existing homes is first in 
point of time, last in importance. To 
get this immediate phase of the plan 
inder way pending the more elaborate 
nachinery required for its major fea- 
tures, the principle of consumer credit 
would be adapted to financing anything 
that “goes on the house,” as it has been 
ipplied so successfully to practically 
everything that goes into the house. 
Utilization of consumer credit, an- 
ther name for instalment buying, has 
wn a remarkably low loss ratio, even 
luring the depression years. It is mort- 
gages that have not paid out. To mobil- 
ze this credit for improvements to the 
l¢, a new type of credit instrument 
r ol would be devised enabling the owner to 
mbine in one operation all he can 
ttord to pay for out of income during 
riod of 1 to 5 years. 
Would Insure Risk 
Banks, finance companies, insurance 
npanies, and building and loan as- 
tions would be induced to make 
ns of $200 to $2,000 at 5% through 
rance by a government agency of 
redit risk to an extent making it 
or rcasonably certain that they would incur 
ss. The campaign, set up along 
ines of the wartime Liberty Loan 
s, would be entirely decentralized 
| architects and engineers would bx 
d and paid by the government to 
t the program in each community. 
Estimates put the volume of needed 
repair and modernization at $1 
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Recovery Housing 


Plans for government aid to housing, built to President's 
specifications, call for sweeping reorganization of home 
construction and financing to cut costs. 
count mortgages, insure loans, but avoid subsidies. 


Would redis- 


billion to $14 billion. <A guess is that 
possibly $750 millions to $1 billion 
might be turned up in the ensuing cam 
paign by the end of the year. The figures 
have surprised members of the statf of 
the Emergency Council who were skepti 
cal regarding the volume of business 


that a modernization program might 
create. It still has to be proved out as 
the scattered renovizing campaigns ot 


recent years have not been conspicuously 
successful It is argued that these did 
not get far because their primary objec- 
tive was not better housing: they par 
took more of the nature of “buy now”’ 
and “share work"’ movements, ignoring 
the now receding fact that most hom« 
owners were hesitant because their own 
future was not secure. 
Housing Comes First 

Housing also is the sole objective of 
the major program that would get under 
way after the repair and modernization 
campaign had been launched. If em 
ployment was created and the heavy in 
dustries stimulated, this would be 
gratifying but the goal is to bring hous 
ing up to the production standards of 
other industries 

The home construction industry would 
be called on to follow the mass produc 
tion trail blazed by the automobile in 
dustry. The Administration feels that 
house builders and home financing in 
stitutions stand 
families of ordinary means, not houses, 
but debts that they could not possibly 
repay. Its program is rooted in the con 
viction that the construction industry, so 
far as it relates to housing, must adapt 
itself to building that meet 
ordinary incomes and that home financ 
ing institutions, admittedly adequat« 
must reorganize on a basis offering sub 
stantial reductions in service and carry 
ing charges over a term, not limited 
arbitrarily to periods of 3 or 5 years as 
at present, but adjusted to the nature and 
the useful life of the product. 

Capital Lures 

Present home construction and finan 
cial policies and practices would be 
made unprofitable by setting up compe- 
tition responsive to popular need. Idle 


accused of selling to 


houses 


capital would be coaxed out of retreat 


and home financing institutions induced 


to lend by rediscounting mortga 
through a central or possibly distr 
gencics to be set tor the purpos 
and insuring loans through il 
mortgage imsurance corporation under 


government direction and supervision it 
which all kinds of lending agen 
could participate, 

Just One Mortgage 


Che practi il etfect of this plan wo 


be to eliminate second and third mort 
gages by combining them in one repr 


senting 80°, of the cost of the hous 


a net return of 5 to the lender A 
lower return to the investor is regard 
as justified be iuse the securitics wo ] 


ultimately have the backing of the gov 
ernment By amortizing the loan o\ 
a period of 18 or 20 years, the annu 
payments made by the home buy: 
would be equivalent to 9° of tl 
principal 

The insurance 
be all that is nec 


believed t 


ded to give the liq uidity 


feature 1s 


required to the present mortgage mat 
ket. The Administration is convinced 
that it is neither necessary nor desirabk 
to set up its own financing agencies or 
to pour government funds into existing 
home finance channels. Idk 
regarded as ample and existing instit 
tions as adequate. Months, years pet 
haps, would be required for the govern 


ment to establish duplicate facilities 
+} 


cal ital is 


For essential coordination of the gov 
ernment’s housing operations and con 
tacts, the program calls for establ 
ment of a unified federal agency com 
prising all existing ones relating to 
housing. The bill prepared for sub 


President 


a provis nm tor 


mittal to Congress by the 


creates the agency 
reporting back later the 
it isto take 
Up to Emergency Council 

Various elements of the Administt 
tion's program have been developed it 
lependently by different groups in 
NRA, RFC, the Budget Bureau, and 
other governmental units. It was no 
until Mar. 20 that the President 1 
quested the National Emergency Council 
to bring together the product of al 
scattered thought. 

During the past two wecks the repre 
finance and mort 


with 


permanent fort 


sentatives of banks, 

gage companies, real 
builders, and building and loan associa 
tions have been called to Washington 
for a succession of conferences in which 
the program has been outlined to them 
It will be disappointing to those who 


cstate op. rators 

















advocated that the government engage 
directly in home construction as another 
step towards state socialism. It will be 
equally disappointing to private institu- 
tions which said: “Give us the money 
and we will build the houses.” To the 
sluggish heavy industries it will not be 
as attractive as direct loans by the gov- 
ernment for home construction 

Certain types of finance institutions 
and contractors are expected to resent 
overhauling of their methods. But the 
essence of the program is housing at 
low cost in large volume. To the Ad- 
ministration this does not mean only 
the recovery of home construction and 
real property financing industries but 
their complete reorganization from the 
ground up. It has taken no pains to 
conceal its opinion of them as the coun- 
try’s two most inefficient industries. 
They may not enjoy the prospect but 
now at least they know what to expect. 

How Much Need? 

The need for a vast new housing pro- 
gram cannot be demonstrated by figures 
since no comprehensive survey exists. 
Local studies furnish some evidence. 
The Philadelphia Housing Commission 
estimates that a 59% vacancy is normal, 
and the supernormal vacancies now are 
the consequence of doubling-up of 
families, that when this doubling up 
ceases, there will only be 2% vacancies. 
In New York, Housing Commissioner 
Post estimates that 70% of the dwell 
ings were built prior to 1901 when the 
New York housing law set new mini- 
mum requirements. United Neighbor- 
hood Houses estimates that there are 
67,000 old buildings in the city housing 
about 25% of its population “under 
conditions which are a disgrace.” Fed 
eral slum cleating funds, it is pointed 
out, ‘will leave 1,000 blocks to be dealt 
with.” 

A survey in Detroit that 
vacancies in apartment houses above 4 
families have decreased from 12,000 in 
February, 1933, to 4,353; single-resi- 
dence vacancies from 9,000 to 6,000: 
flats from 19,000 to 11,000 

The Job Angle 

Steam is being put behind the gov- 
ernment housing program because of 
urgent need to boost employment. Cur- 
rent allotments by the Federal Emer 
gency Relief Administration exceed by 
$5 millions to $15 millions a month the 
advance estimate of $75 millions Apr. | 

When the CWA terminated, approxi- 
mately 1,953,000 remained on the pay- 
rolls after approximately 2 millions had 
been dismissed. Substantially that many 
have been transferred to EWA rolls. It 
is clear that PWA and improved busi- 
ness conditions are not absorbing the 
dismissed CWA workers with any de- 
gree of rapidity. Secretary Ickes’ esti- 
mate that the PWA will reach a peak 
of 750,000 to 880,000 “man-months,” 
indicates its job limitations 


shows 
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MICHIGAN CLOUDS—Recurring flare-ups in the labor situation mak 


mobile Labor Board’s job increasingly difficult. 


The pickets here par 


Motor Products Corp. finally were appeased by a 10% wage increas: 
threaten other plants as labor leaders become dissatisfied with the B: 


The Peace Without Victory 


Automobile companies, workers, and labor board mem. 
bers are working for peace—or playing for time—in 
an atmosphere still thick with strategy. 


THE trouble with the automobile labor 
situation which was presumably settled 
by President Roosevelt two weeks ago 
(BW’—Mar31'34) is that the settlement 
was an attempt to produce a peace with- 
out victory—and history has the answer 
to that 

This statement covers labor dissatis- 
faction with the performance of ths 
Automobile Labor Board, of which so 
much was promised, the strength of the 
“outside’’ Mechanics Educational Soci- 
ety which is loose in the tool and die 
plants, and the maneuvering of the auto- 
mobile companies. The fact that the 
automotive workers have the impression 
that the A. F. of L. came away from 
Washington rather more obviously with 
out victory than the employers explains 
signs that the Federation's Detroit lead- 
ers are a little jumpy about “‘discipline.” 

The Labor Board adds another ex- 
planation to all this: that it hasn't had 
a fair trial yet. It wasn’t created to 
settle strikes or to negotiate wages, 
hours, and working conditions for em- 
ployees. Its job was to set up the ma- 
chinery for collective bargaining and 
see that no one tampered with it. But 
it started out with the Nash strike 


dumped in its np, then the M 


ucts strike—on both of wi 
observers admit, it did a pretty 
While, of course, the boar 
formally agreed with thos 
and employees who see not 
in the Roosevelt formula for 
liaments of all labor groups 


be acting much as if it had 


diate policy is apparently to 
the conferences between em] 
A. F. of L. plant committ 
grievances directly without 
Wolman and his colleagues f 
that, they well know, would 
with dynamite. Such confer 
scheduled to start between Kr 
G.M. and union representat 
weck. 

In these conferences the bi 
gesting that minor grievanc 
up first, on the theory that a1 
will lead to further meetings 
ment of more 
eventually the full program of 
bargaining will be establish 
causing too much shock. 

One trouble with this 
“infiltration” is that a slow 
and altogether logical cours 


serious que st 
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srocrastination to union mem- 
ifter all, the A. F. of L. must 

ses and live down its fumbling 
, Washington Another is that if the 
tlasts the peak season the men 


~* 
ha * 


ers and 


+ 


xc» ~ é 
eset the balance of bargaining 
vantage will tip toward the manufac- 


rime is of the essence of this 

ind both sides know it. 

re other obstacles. The com- 
unions, new style, are getting un- 
way without apparent inspiration 
from higher up (and without dues). 
And, over on the left, is Matthew Smith 
of the Mechanics Educational Society, 
excoriator of the Washington settlement 
of “Old Man A. F. of L. in his senility,” 
‘i id automobile workers to his 
embers in the tool plants where 
might choke down the necessary 
urts to the assembly lines. The 
‘ool and die situation, incidentally, is 
the most immediately threatening and 
would be more so except that the settle- 
of the Motor Products Corp. strike 


1¢ 
Gael 


out to 
skilled i 
a strike 
flow of | 


ment 

early this week lent some hope that 
Washington knows ways of turning on 
the heat—even when the President is 





Designers’ Show 


There’s a lot of talk about Art 


around Rockefeller 


Center, but behind it is a workmanlike exhibit of the 


redesigning which sells. 


To THE troubled, if not tired, business 
man in search of new ideas, the ex 
hibits in and around Rockefeller Center 
in New York are broad in possibilities 
if somewhat confusing in purpos 
There are three displays of what is 
called, ‘Art in Industry,” each separate 
and distinct from the others 

On the 62nd floor of the RCA Build- 
ing is the big design show sponsored 
by the National Alliance of Art in In 
dustry; in the same building is an ex 
hibit of progress in synthetics and 
plastics given by The Fashion Group 
A stone’s throw to the north, at the 
Museum of Modern Art, is a display of 
the beautiful in machine art, in which 
propellers and coil springs are glorified, 
not because they are good propellers or 
honest coil springs, but because they 


Business Week 


\T THE DESIGN SHOW—Biggest, most spectacular exhibit at Rockefeller 

ter, is a pre-fabricated house designed by Holden, McLaughlin for American 
In the bathroom, all the pipes and traps (which also serve the 
<itchen on the other side of the wall) are concealed, yet accessible, in a single 


lne—1n 
Pr 
T) 
{ 
H Use@s, Ine. 
t.” Doors to the medicine chest make a triple mirror. 
EEK 
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have lovely lines swect to the souls « 
those who like 
are propellers out of water 

But the presidents in search of prod 
ucts and profits should not be frighten: 
by the emphasis on Art. Beyond tl 
Old Man with His Beard Afire over the 
doorway to 30 Rockefeller Plaza, above 
the much-muralled lobby, there are sal 
potentials on display. Included 
amples of product design and redesig 
which may or may not be Art but 
are what treasurers like. 
Really Representative 
Art Alliance exhibit is the most 
It is a really re present ati’ 


nice things, even 1! 


whit 


The 
significant 
designers’ show : 
American industrial designer is n 
bered among the hundred or 
ticipating | 
are displayed, ranging from toys to a 
grand piano, from a pencil sharpener to 
a complete house and garden 

Many of the pi 
tured and described previously in Ba 
ness Week, but many arc 
first time. Altogether, they repres 
an excellent cross section of th« progres 


almost every import 


more | if 


Over a thousand products 


products have been 


shown for the 


of industrial design and furnish 
estimate of the futur« 

Included are refrigerators, adding 
machines, radios, table ware, oil burt 


vacuum cleaners, upholstery and 


kitch mn waf# 
nttings, turn 
Pp! inos the list 


crs, 


decorative fabrics, rugs, 
scales, clocks, bathroom 
ture, gasoline pumps, 
is long and varied 
Most spectacular single exhibit 
complete pre fabricated week-end hous 


designed by Holden, McLaughlin A 


ciates for American Houses, In 
construction system substitutes larg 
factory-made units for the thousands of 
pieces cut to fit at the sit 
Use Makes Form 
Like the best of other products on 


I 
display, the house looks as it does be 


cause of what it is. It is this “fun 

tionalism” which gives it the simpl 

direct design which the unknowir 

fer to as ‘modernistic."” It has a flat 
deck roof, is made of asbestos and 
cement panels on a stecl framework 
There is a large living room, a bedroom 


and bath, a covered porch and land 
scaped terrace 

Windows swing with a crank, as in 
an automobile. The kitchenette (this 
is a week-end house, larger models hav 
kitchens) backs up to the bathroom so 
that the same set of piping may be used 
for both. Plumbing is concealed in the 
unit housing the washstand, medicine 





























closet, tub and shower heads, yet access 
is easy through removable panels. 

Throughout the show, exhibits are 
grouped naturally, there is no attempt 
to put all the work of one man in one 
place. Prominent among those whosc 
work is displayed are Teague, Dreyfuss, 
Deskey, Rohde, Wright, Van Doren, 
Guild, Sakier, Arens 

For a small admission charge the pub- 
lic is permitted to expose itself to the 
new ideas and new products. Over a 
thousand people stepped up with their 
money on opening day, leading exhib- 
itors to hope that their efforts to mer- 
chandise their services might pay for 
themselves. The show will continue for 
the balance of the month. An impor 
tant feature is the afternoon and evening 
discussions of the application of design 


. . . - 7: 
Utilities Win 
U. S. Supreme Court dismisses 
appeal by Kansas and allows 
utilities to retail appliances. 


By dismissing an appeal by the state of 
Kansas, the U. S. Supreme Court allows 
gas and electric companies again to sell 
consumer equipment in the state. The 
decision is of national importance. In 
1931 the Kansas legislature harkened to 
the complaints of independent retailers 
and passed a law putting the utilities out 
of this business. Two summers later 
(BW’—]un24'33) the Kansas Supreme 
Court dealt the law its first blow by de 
claring it in of the 14th 
Amendment to the US. Constitution 
Now the nation’s highest court rejects 
the state’s appeal 

Reverberations of the action will be 
heard in Oklahoma which passed a law 
similar to that of Kansas in 1931. The 
State Appellate Court of Texas last year 
dissolved an injunction forbidding ap- 
pliance sales by the San Antonio Public 
Service Co. on the ground that it vio 
lated the national constitution. It is not 
thought that Oklahoma will argue the 
question any further. Thus ends a 
famous retail feud that at one time led 
to the introduction of prohibitory meas 
ures in 18 legislatures. Only those of 
Kansas and Oklahoma became law 
Both sides have since learned a lot 

Different Incentives 

Power companies were thinking of 
building load in selling appliances, 
while competing retailers thought in 
terms of profit. The utilities indulged 
in cut prices and other sale inducements 
that independents couldn't meet. The 
latter retaliated by stirring up their legis 
lators. When utilities quit selling in 
Kansas and Oklahoma, the mail-order 
house and the chain store moved right 
in and the independent was stymied 
again. Newspapers kicked because the 
laws hurt advertising. In Kansas the 


violation 


10 





electric companies were ready to give in 
but the Doherty gas companies led the 
campaign which ended in final victory 
for the utilities. Many of the abuses 
have been voluntarily ended by the gas 
and power companies 


Tire Truce 


Price war ends when 97% of tire 
industry signs a treaty drawn up 
by General Johnson. 


DousTING Thomases who have scoffed 
at the idea that NRA could actually 
whip price-cutters into line and improve 
competitive conditions in any field, 
should cast their eye upon the terms of 
the 40-day truce just approved by NRA 
and the tire industry. 

Price-cutting on automobile _ tires 
broke out in several of the larger cities 
early in March (BW —Mar17'34), 
spread like wildfire, grew in viciousness 
threatened to wipe out many small deal 
ers at the height of the selling season 
when they should be building up a profit 
surplus to last through the year. Some 
blamed it on mail-order competition 
others on chain stations, still others on 
the manufacturers who made tires for 
mass distributors, but regardless, most 
of the dealers joined in the fray 
A few wise ones stood on the sidelines, 
watched the battle while doing no busi 
ness: some even closed their stores. 

Under the 40-day truce negotiated by 








General Johnson tor 
stabilizing tire prices 
of the tire industry pri 
isting as of Mar. 3 are 
the basis of current sales 
Except on sales alr 
mail order houses Wil 
under to 10% 
their retail stores, to 1 
by mail, and free mounti: 
be discontinued at their 
tire stores and oil com; 
sell not more than 5% ur 
prices of the mail-order 
Tire manufacturers | 
use Only the established 
prices in newspaper 
handbills, but, to prote 
may permit them to meet : 
chain store prices without 


1 
when 


factor might 
A big tire campaigr 
the mail-order houses, i 
already announced, may 


pull in rivals, break up tl 


Just onc 
out 


Rushing Code Through 


Meanwhile constructiy 
whipping a code for ret 
into shape They hope tl 
of the truce will quickly d 


value of a type of different 


that recognizes the differ 
outlets involved They be 


code containing similar proy 


suitable teeth and backed | 
forcement, may at 
the destructive competition t 


vailed in this field 


last writ 


TURF LOVERS—tThis quartet took time off from government affairs | 


the races at Bowie. 


Left to right, Assistant-Postmaster-General Evans, Vic: 


dent Garner. Senator Robinson (Ark.), and Chairman Jones of the RF‘ 


an investment to improve the breed. 
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CREDULOUS? 


international News 


Dr. William A. Wirt practices the warning gestures he hoped to 


ne before the Congressional Committee aroused by his charges of Brain Trust 


“plotting.” PLS. 


faces critical decisions. 


WASHINGTON President Roosevelt's 
finds Brain Trusters aghast at 
ssaults on what they regard as key 


easures, and Administration leaders 
vorried over the recent tendency of 
Congress to seize the bit in its teeth. 


lt was not exactly an ultimatum which 
is wired to Florida by the Brain Trust 
ertainly they would deny any 
implication. But there is no doubt 
vas a Macedonian cry—'‘Come and 
save us, Of we perish!” 
First there is the emasculation of the 
tock exchange regulation bill. It might 
rgued that the powers to regulate 
exchanges as approved by the Senate 
Sanking and Currency Committee early 
week were not stricken out, but 
nly transferred to another gov- 
nt agency. But the forward look- 
10w that the Federal Trade Com- 
n is all right from their point of 
Their man Landis, who had 
the securities bill, sits on it. 
tion by it would be sympathetic 
leas of the radical fringe of the 
nt's advisers, rather than sym- 
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He failed to shake the nation. 


Brain Trust vs. Congress 


Radical lobe of Administration cerebrum alarmed at 
Congressional changes in key measures, but Congress 
turns up some left wing proposals of its own. Roosevelt 


pathetic to those who still believe in big 
profits, large salaries, and other such 
iniquities."" True, the President would 
name this new proposed commission to 
regulate the stock exchange, and his 
advisers could suggest its personnel 
But there enters the clement of doubt. 
Sometimes the President seems to his 
radical friends to lean very decidedly to 
the conservative side. The new com- 
mission might be named on one of those 
days when the President is leaning right 
instead of left. 

Of course all this cannot be forcibly 
presented to the President by the radical 
Brain Trusters, and 1s not so being pre 
sented. Their tack is to tell him he has 
obtained senatorial approval for the 
present Federal Trade Commission mem 
bers—BUT—what might happen if the 
Senate continues to lean to the right 
and should reject his nominations for 
the new commission? This argument 
is potent. The President still has viv 
idly in mind the votes overriding his 
veto and the failure to ratify the St 
Lawrence treaty 





This 1s only one oft the problen s Cor 
fronting the 
are worried 
tion of the 
extent than appeared possil 
wecks apo 

Both apparent swings to tl 


radical wing. Its t 


ADOUL TI i ti I x] 


securities 


the Senate are coincident, it sl 1 | 
noticed, with the tremendous boost 
taxation, especially on the wealthy. | 
uring exemptions, practically 

creases are on the upper mi idl 


and the rich Voting for these tax 


senators give themselves what ns t 


litical alibi if they 


be an airtight pol 

want to vote conservatively on s 
measures as stock exchange regulatior 
and securities control Plus tl fa 
that there is no certainty even 

votes that the taxes will be impos« 
Some of the senators who voted for tl 
higher taxes do not want them Th 
are hoping the House will kill them, or 
the President veto them, just as som«¢ 
the House members hoped the Senat 
or a Presidential veto would kill t 


independent offices bill 
House More Conservative 
( uriously Ho 1S 
ing every indication of being more « 


enough, th« 


servative on the tax question than 
Senat« Its leaders announce they w 
not accept the new taxation unless tl 
President insists on it 

Why there should be this curio 
ference between the political tactics cor 
sidered necessary by senators and 1 
bers of the House its rather battling to 
the observer But it is nothing new | 
has been the case ever since th 
tax was made constitutional. Every | 
boost of taxes on the higher incomes has 
been made in the Senate And appar 
ently history is just repeating itsclf for 
something like the fifth time 

Insurgent movements are threatenin; 


in Congress also on several other proj 
sitions 

Announcement last Monday n 
that a poll of both houses showed 


oring 


tremendous majority for passage of th 
McLeod bill, 
government at once 
in closed or partially reopened banks th 


would have th 


} 


depositor 


whi h 
pay evcry 


full amount due him, is insurgent. Th 
President has made it clear he would 
veto this measure if passed But the 


poll showed plenty of votes to pass it 
over his veto. The bill is mighty good 
politics in a campaign year 
Weighing Votes 

Very few voters not directly affected 
would vote against a man just b 
voted for this measure. But many of thi 
depositors whose money 1s still lo ked 
up would vote against a man who voted 
against the McLeod bill. It is a direct 
pocketbook issuc 

In the President's absenc 
bloc also has been gaining ground. Ten 
days ago, indications were that Congress 
would content itself by passing the Dies 


iuse h 


the silver 




















LABOR DISCUSSION 





International News 


A strong front of industrialists and manufacturers have 


attacked the proposed Wagner Labor Disputes Bill, which is up for hearing and 


consideration by the Senate 


(left, Mass.) talks things over with Senators Metealf (R. LL), 


bill, providing for the acceptance of 
silver at a premium over the world price 
in exchange for agricultural exports. 
Indications were this would not be un- 
acceptable to the President. But it is 
now fairly certain that some form of 
silver purchase proposition will be de 
posited on the President's doorstep 
The so-called Thomas amendment to 
the agricultural bill is not the final form 


Education and Labor Committee. 


Chairman Walsh 
and Walcott (¢ 


onn.?. 


now expected by close observers. But 
there is every sign that a bill which will 
provide for the purchase of silver at a 
ratio to gold of something like 30 to | 
will be passed by both houses. No doubt 
whatever exists about the Senate. Little 
doubt exists about the House. The 
silver people are afraid the President 
may do a little stifling in conference, but 
are sure something will emerge anyhow 


Regimentation or Guidance? 


The issue of national planning comes to a head. A corps 
of professors under Ickes prepares ideas for Roosevelt, 
who must decide how far to go. 


WASHINGTON—National planning on a 
hitherto unprecedented scale is now be- 
ing worked dut by a group of experts 
for the consideration of President Roose- 
velit. Housed in the Brookings Institu- 
tion (economic laboratory of three ad 
ministrations), blessed with the titular 
chairmanship of Secretary Ickes, half a 
dozen of the professors are assembling 
data and ideas which will be in the 
hands of the President shortly after 
Congress adjourns 

Under cover, a battle is going on as to 
(1) whether national planning is to be 
pushed through as a broad Administra- 
tion policy, and if so (2) whether it 
shall approach the regimentation of Rus- 
sia or become a guiding and friendly 
genius of ‘‘self-government by the gov- 
erned” in industry and business 

President Roosevelt believes in plan 


ning—he has said so from the earliest 
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days of the campaign and NRA, AAA, 
the National Emergency Council, and 
the other new government agencies have 
all tended in National 
planning as such, however, has not been 
a definitive policy. Rather, the policy 
has been to recognize that this is an era 
of change and of complicated problems, 
and to proceed by trial and error. 

For months, the lines have been grow 
ing tighter between two opposing 
schools of thought amongst the New 
Dealers. One holds that the only way 
out is elaborate national planning, cov 
ering every activity “for the period of 
the emergency.”” The other 
vigorously that government should set 
business to organizing and directing it- 
self, with government keeping in the 
background. The President himself has 
seemed to lean to the “‘self-government”’ 
He been indignant over 


that direction 


insists 


idea has 





monopolistic tendenci 
competition should be 
The issue has been 
foreground by the rec 
Commission report on 
broadside criticism of NI 
cedure, by the appecarar 
by Dr. Rexford Guy 7 
of “national economic 
by the laying down of br 
meeting new phases of 
An Obvious Sic; 
The “Rebuild Ameri 
Viar24'34) is the d 
The bill to 
activities of tl 
] 


dence 
struction 
(page 7), reform build 
to eliminate the sccor 
racket, and allow long-ter: 
and to start the ir 
billions in modernization 
struction will be in Conger 
next few days. The machi: 
viding working capital 
through government aid is | 
The for capital L201 
being fed by a study of ol 
factories; it will be put ov 
ilong with the construction d: 
will follow closely t 
the similar essful driv 
delphia last winter. The only 
delay in announcing the 
very fact that 
plan. 

“Planning” Definition 

Just what should “national 
be in the United States? 

Dr. Tugwell: 
planning involves the enco 
industrial development alor 
useful lines, based on the 1 
that the social utility of an in 
not always be determined by 
to yield private profits. PI 
volves public participation thr 
ernment in the distribution 
among industries, by means 


corr 


loans, 


drive 


bly 
OLY 


SUuCC 


it is to be 
national”’ 


“Successf 


regulation of profits, and 
other ways 

John Dickinson, Assistant S 
Commerce, interpreting the re 
gram ihe method is trial 
In so far as the trial may b 
to succeed, every eftort will 
find a better solution. The pr 
be defeated, not by failure to 
to logical deductions, or to 
conceptions, but only by failur 
to adjust to concrete facts.’ 

The General’s Ideas 

General. Hugh Johnson holds 
NRA plan is to have business 
itself, with the government 
ready to decide when busin 
mect the issue or when vario 
conflict, but with every poss 
decided by the industry con 

Charles E. Stuart, administra 
president of the Export-Import 
and the man whom Bernard S$ 
scribed in his New York spec 
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WITH BYRD IN POLAR SEAS! 


His Supply Ship “Bear” Clears Bilge with 
GOODYEAR 
SUCTION HOSE 























Send the peltrenng massage mutjort te the terms om pant heroes OV wth ww howty agreed te 





wR WT BELL NEW YORE OCTOBER 26 1955 
GOODYEAR TIRE & RUBBER CO IO 

AKROB ORIO 

JUST RECSIVED FROM ADMIPAL BYRD EWROUTE URGENTLY WEED POR MY SHIP BEA P OAKLA) 
FIVE SECTIONS EACH TWENTY FOOT LENGTHS OF FOUR PLY RUBBER EQUIVALENT TO GOODYEAR 


STYLE W COMMA THREE INCH DIAMETER FOR EMERGENCY BILGE PUMPS 


JOHN MCNEIL 
PERSONAL REPRESENTATIVE 
HOTEL BEVERLY 








Evidently the Admiral weighed every 
word of that when he radioed his order. 


YOU and the aD 


Your business, too, may be exploring, 
these days. Certain things you can 
anchor to: Quality, scientifically pro- 


duced; Efficiency, expertly applied. 





ADMIRAL ORDERS 
STYLE “Ww” 


His Own Message 
Goodyear makes a world-recognized 


Reads Like a G.T.M. Specification line of Mechanical Rubber Goods. The G. T. M.— 


Goodyear Technical Man— knows where these goods 


Byrd and his gallant crew are down there now, can operate to your advantage. Why not get your 
alongside the great ice barrier at Bay of Whales and equipment problem and the G.T. M. together? 


Little America. Only the radio binds them to kin. Write Goodyear, Akron, Ohio, or Los Angeles, Calif., 


Standing by also has been the Admiral’s supply or call your Goodyear Mechanical Goods Distributor. 


ship, “Bear of Oakland”, equipped with another 


steadfast connection with safety— Goodyear Style” W” 
Suction Hose. BELTS - MOLDED GOODS 


We speak of it very modestly in our catalog: “Tt will | HOSE + PACKING 
give excellent service and where it is given good MADE BY THE MAKERS GF GOODYEAR TIRES 
care it will stand up under considerable punishment.” : 


THE GREATEST NAME 


SLL 
“NOM 


NINN 
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one American who really knew about 
Russia, has set the alternatives clearly 
He has long advocated national plan 
ning, sharply differentiated from the 
Russian plan, but he holds that unless 
planning is done in the American way, 
the Russian style may come. Mr. Stuart 
concludes that only through a National 
Economic Council with power to guid 
and help, not dominate, industry's travel 
along the road of its own development 
can the problem be met 

Leon Henderson, new head of the 
division of research and planning of 
NRA, has been turning his organization 


Detroit Collects 


to the job of merely “gathering the ma dy 
terials for national planning.” papers and 
The so-called National Planning thousand circulars wer 
Board of the PWA, headed by Frederic tributed by school chil Ir 
A. Delano, uncle of the President and companies and other 1 
a distinguished architect, is also holding rolled into the city trea 
back in order to give any new planning collections totaled $s 
group which may be devised an oppor- 100,000 pieces of pr 
tunity to go ahead on its own. cleared of back taxes 
These indications, listed in various A second appropriatior 
fields and quoted from various important ing, $18,000, was vot 
figures in the government, indicate with month period from Feb 
fair clarity that there is today a definite final day of the bargain 


determination to sift the planning idea flood of delinquent taxpay 
whelmed the city treasurer's 


recruited a night force of 
handle the business 
A Final Rush 
By Apr 6 the number 
quents had dropped to 100 
tions were that a final r 


I 
period! als 


through to the bottom 


With a bargain offer and an advertising campaign, the  guce the total to 35,000 


Automobile City shows the country how to round up 


those delinquent taxpayers. 


THERE has been much in the news from 
Detroit about recovery in the automo 
bile industry, but little about the unique 
and effective city campaign whereby a 
treasury bare of cash on Dec. 1 is now 
bursting with funds. It is a story of the 
application to government of modern 
business methods. 

The depression, plus local charges of 
reckless and inefficient official spending, 
brought on in Detroit what amounted 
to a taxpayers’ strike. The man who 
paid his taxes was the exception; 237 
000 out of 480,000 parcels of property 
were tax-delinquent. Penalties, rang.ng 
from 16% to 48%, piled on top of each 
other from year to year 

Last Nov. 7 the municipal administra 
tion proposed and put through an 
amendment to the city charter whereby 
delinquent taxpayers were offered a bar 
gain. If they would pay their back taxes 
(prior to 1933, which was not included 
in the offer) in full, the city would be 
satisfied with the original amount due, 
plus the first year’s interest and a small 
carrying charge, on all of which it 
would allow a 5% discount. Those un- 
able to pay up immediately could make a 
cash payment of 59 and wipe out the 
remainder in semi-annual instalments 
for 7 years, with 5% interest charged 
on the unpaid balance. This would 
amount to about 74% every 6 months, 
including interest. 

How It Works 

It was easy enough to get the people 
to vote for this bargain program, but 
how to make it function was another 
matter. At this juncture Albert £. Cobo, 
who had been quietly working behind 
the scenes as deputy city treasurer 
stepped out front. No _ professional 
politician, Cobo is an efficiency expert 
who has specialized in putting munici 
pal departments with the usual “City 


14 


Since Jan. 10 about $4} 
been collected in cash, n 
millions collected in 4 mont 
Mayor Frank Couzens, s 
Hall” look onto a business basis. His tor Jim Couzens, and his { 
services had been highly valued by the mittee are now operating 
Burroughs Adding Machine Co limited budget, not on myt 
Cobo asked a doubting City Council mates. Indications are that 
for an advertising appropriation of $10,- 1935 municipal budget will 
700 to be spent from Dec. 1 to Jan. 10. than the current one. This 
With its tongue in its cheek, the Coun- the headache of the tax 
cil granted the request. He immediately watches state and federal 
started his collect-back-taxes campaign, _ still mounting. 
using 100 billboards, 6 radio stations Alarm had been express 


A 
te 


! 
LUNCH ON THE JOB—With shorter working days tending to eliminate t! 
hour, Goodyear designed a lunch wagon, just placed on the market, to tak 
direct to factory workers, The wagon (425 Ib.) is of aluminum alloy, ea 
dled by one person, has a pastry rack and 27 other compartments for milk 
sandwiches, a 5! gallon coffee urn, miscellaneous foods. 
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Code Allocation of Copper Production for Domestic Use 
Annual Monthly 
7 Capacity Output % 
atest Tons Tons Capacity 

EES AE Ge 366,500 6,120 20.0 
the ceiebssnene=s000ks 225,000 3,750 20.0 
Suslge Dodge oo cecccccecceees 168,000 2,805 20.0 
United Verde . 68,000 1,292 22.8 
Calumet B TOE occa cescoseus 50,000 1,100 26.4 
Miami .--+-+** Pree yee eee eee 36,000 828 27.6 
Magma - pees ee On ee 6e 06 oe ee 6 25,000 625 30.0 
United Verde Extension ....... es 24,000 600 30.0 
Consolidated Coppermines ...... 21,000 567 32.4 
Copper Range ..---+++++-++++> 17,500 525 36.0 
1,001,000 18,212 21.8 








t tax plan, removing penalties, 
ourage tax delinquency and 
llection of current taxes. Ex- 
has dispelled this fear. The 
ent now 1S operating success- 
n the theory that a low tax levy, 
nitting a large majority of property 
vners to pay, will produce as much or 
revenue than a high levy spread 

er a few large taxpayers. 
Explaining the principles on which 
e government is working, Mr. Cobo 
ays, "We are trying to apply to gov- 
ernment the same productive efficiency 


cil 


s & 


so long used in industry. With an ever- 
growing number of bureaus, depart- 
ments, and whatnots, government is be- 
coming top-heavy and entirely too ex- 
pensive. The manufacturer is constantly 
searching for ways and means whereby 
he can reduce his costs and pass along 
the savings to the public which pur- 
chases his product. Efficient government 
can do the same thing for its citizens 
and taxpayers. The more experience it 
has, the more efficiency it should acquire 
and, in turn, the less it should cost the 
people to serve them well.” 


Coding the Metals 


Knotty problems are cut by copper code which allocates 


production, impounds stocks. 


Metal prices firm as non- 


ferrous industry prepares to go Blue Eagle. 


THE copper code lies close to the top of 
the pile of documents awaiting the Presi- 
dent's return, Its approval is freely fore- 
cast but officials have refused to reveal its 
terms prior to the affixing of the off- 
cial signature. However, enough has 
leaked out to warrant the generally held 
opinion that this code, plus the other non 
terrous codes held up to let copper go 
hrst, will bring a radically new deal to 
all the industries. 

Aside from the labor provisions, the 
tugh points of the copper code are under- 
stood to be (1) no price fixing, (2) allo- 
cation of production on a basis of capac- 
ty, (3) umpounding of stocks for orderly 
‘iquidation. These three working to- 
gether should bring slightly higher prices 
tor the metal, prices that will permit 
‘ companies to pay higher wages 
nd still cover the cost of production. 
‘hey ought to cut domestic production 

” consumption and, at the same 
allow a constant whittling away of 
ic admittedly enormous stocks held 
ove ground. They are intended to 
‘ce an individualistic industry to 
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try cooperation in meeting its common 
problems. 

The decision not to fix prices is im- 
portant because it demonstrates how far 
NRA has shifted from this form of 
control. The value of price-fixing as a 
means of checking wasteful production 
and use of our natural resources is sub- 
scribed to by most observers, but the 
public cry of “collusion” on code prices 
has caused its omission from the code 
of one of our greatest minerals. Con- 
trol, instead, is to be exercised by limit- 
ing production for domestic consump- 
tion to a sliding percentage of a com- 
puted capacity. For the first 3 months 
the domestic production of the 3 larger 
companies will be so set that 20% of 
capacity may be sold at home. 

The smaller companies are permitted 
a gradually increasing percentage out- 
put, the smallest being allowed an out- 
put of 36% of capacity. Total produc- 
tion, as will be seen from the table, 
figures out at 21.8% of capacity. More 
may be mined for export. 

Smelter operations, too, are to be con- 


trolled. The code intake tonnage per 
month is understood to be as follows 


l 
New U. S. COpper......ccccccvcces 18 
Cuban copper WETTTTTiTT Titi 
Custom and SCrap....cceccceseces 
Byproduct ........sccecsevcceess l 


Perhaps the most radical provision of 
the code is that which aims to 
stocks and equalize competition during 
the control period. It recognizes 
fact that the largest fabricators are sub 
sidiaries of the largest producers 
would force those fabricators to us 
some copper other than that owned by 
the parent companies. For examp! 
Anaconda’s American Brass and Ana 
conda Wire & Cable, after absorbing 
the company’s allowed monthly out 
must purchase some 4,000 tons on 
open market before digging into its own 
stock on hand. This permits other com 
panies to dispose of a part of their pro 
duction and stocks. Somewhat similar 
requirements apply to Kennecott’s Chas: 
Copper & Brass and the manufacturing 
subsidiaries of Phelps Dodge 

Stocks Are Excessive 

Copper stocks in this country, includ 
ing the metal inventories of fabricators 
and other consumers, are estimated at 
800,000 tons or some 500,000 tons 
above normal. Domestic consumption at 
its current rate of between 30,000 and 
40,000 tons per month, or just slightly 
above production, would take years to 
reduce this pile to normal. But with a 
full industrial recovery a consumption 
of 60,000 tons monthly is possible and, 
if production can be kept low, the prob 
lem is not insoluble. In addition, ther 
is the possibility that considerable cop 
per may be exported. Refining capacity 
abroad has grown in the past 5 years but 
foreign stocks are not excessive and the 
quickening demand for industrial and 
rearmament purposes has led to foreign 
prices higher than domestic 

The prospect of the code lifted domes 
tic prices fractionally this week to 8}¢ 
a pound. A 9¢ price is expected soon 
after the cade is signed and some would 
not be surprised if the advance went bc 
yond 10¢. This may be compared with 
an estimated average American produc 
tion cost of 8.6¢ before depletion and 
depreciation, of 10¢ after those charges 

The conditions facing the other non 
ferrous codes are much less severe. Zinc 
is in a good statistical position with 
United States stocks approximately nor- 
mal at 110,761 tons. The season for 
galvanizing is now at hand and th 
galvanizers are not well covered. Dic 
cast zinc is becoming one of the biggest 
competitors of copper in the automotive 
field. Lead statistics are not so favorable 
Stocks of refined lead at 216,224 tons 
on Mar. 1 were twice normal. 























How 4000 Executives}! 


FIRST STEP IN SAVING MONEY 


is the scientifically accurate test on the Cities 
Service POWER PROVER. In 30 seconds this 
exclusive Cities Service invention analyzes 
exhaust gases and shows whether the engine 
is operating at 65%, 50% or less of its effi- 
ciency...indicating wasted power and gaso- 
lene. Hundreds of fleet operators have been 
amazed to find engines operating inefficiently 
immediately after their “sight and sound” 
adjustments. Yours may be the same. And it 
will take the POWER PROVER only 30seconds 
to reveal this hidden waste of fuel and money. 
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NEW KOOLMOTOR 
The famous high-test, anti- 
knock green gasolene, for 
which hundreds of thou- 
sands have gladly paid 2 
cents premium...n0w yours 
at no premium. 
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CORRECTING THIS WASTE 


is the second step. Cities Service has devel- 


oped a 23-step tuning and adjusting routine 


that replaces guesswork with scientific accu- 


racy. Many of the tuning and precision in- 


struments used are exclusive, patented Cities 


Service inventions. Unnecessary waste of gas- 


} . 


olene is eliminated, power increased, over 


hauls are needed less frequently, danger fron 


carbon monoxide is greatly reduced. T! 


tuning routine frequently increases engine 


efficiency from 50% to 85%. Your own me 


chanics can apply the 


CITIES SERVICE ETHYL 


The new champion of Ethyl 
gasolenes ... fast, tremen- 
dously powerful...a super 
anti-knock gasolene. Backed 
100% by the Cities Service 
name and reputation. 


RADIO CONCERTS—Fridays at 8:00 p.m., E. S. T., over WEAF and thirty-three N. B.C. stations 


CITIES SERVICE POWER PROVER 


3-step procedure. 


CITIES SERVICE 
POWER PROVER 


This exclusive 
invention that 1 
tects unnecessarily 
fuel and power. ¢ 
with the 23-step ‘ 
Service tuning f 
using exclusive 
precision tools 
this waste. 
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GASOLENE MILEAGE 
SUBSTANTIALLY INCREASED 


Your drivers notice the difference at once. 
Routes that used to consume 25 gallons of 
gasolene may make it on 20 gallons. Oper- 
ators of fleets, large and small, report sav- 
ings of from 10% to 334% on gasolene 
and oil after POWER PROVER Service was 
made an established part of the maintenance 
routine. Scientifically adjusted motors do not 
waste gasolene and are more powerful under 
heavy loads on the hills and the straightaways. 
And your drivers have greater protection 





against deadly carbon monoxide fumes 


Start saving money on your 
fleet today by writing for ad 
ditional information on how 
more than 4000 fleet opera- 
tors in various industries have 
cut oil and gasolene costs and 
reduced operating and main- 
tenance costs through POWER 
PROVER Service. Mail the 
coupon today. 
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esi have cut gasolene costs 


...and lowered operating and main- 
tenance expense by having their 
trucks and buses POWER PROVED 


SAVINGS SHOW ON PROFIT SHEETS 


The many savings POWER PROVER Service 
makes possible show up definitely on monthly 
profit sheets. Executives see gasolene and oil 
costs grow smaller... maintenance expense 
decrease... replacement charges dwindle... 
less spoilage of perishable foods from ex- 
haust gases during delivery. And these sav- 
ings are available to you through POWER 
PROVER Service at approximately only one 
cent per day per vehicle! It will pay you to 
investigate at once this proved way of mak- 
ing operations more profitable by lowering 


fuel and maintenance costs 











CITIES SERVICE POWER PROVER 
Room 722.60 Wall Street, New York, N. Y 
Gentlemen 

J am interested in receiving further int 


cost, I can cut my gasolene and « bills as h as 30% and lower 
operating and maintenance costs. Without obligation on my part, plea 
send me this information 

Name 

Addn 
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NIRA SCOREBOARD 


Based on official texts of approved industry codes published up to April 6, 


1934 





(Continued from Business Week, April 1934) 
340. Motoreycle Manufacturing Industry Rome; a we specified exceptions. — 5c. as Paves less. _ Ota $ 
mum Wages: In processing: men, 40c. an hour; week. Specifies method of 
Pn yg ig gg ey an women, 35c. an hour. Other employees, includ- other than minimum rates 
» ‘ t . ) . 
: a a waned ‘exceptions Minimum Wages: 40c. ‘2 Commussion salespeople, $15 a week. Equit- pay for equal work Reclassif 
png “4 Office workers, $15 a week. Women get able adjustment of all wage schedules. Prohibits Other Important Provisions 
. at om for equal work. Provides for equitable ‘eduction of hourly rates and reclassification ave members, 4 to be 
sdjustanent of wage rates and maintenance of exist- Other Important Provisions: Code Authority to with annual sales of less th ; 
ing differentials. Prohibits wage rate reductions Collect industry statistics through impartial agency 3 by those having annual sales $ 
vi classification. Other Important Provisions: Anticipates establishment of standard classifica~ Method of selection specifi 
|, bygones ow on, dime ) lit ifications, etc. Pro- accounting and cost-finding 
Clause against partnership interpretation. Lists 0, Gimensions, quality specific , j . book 
among unfair trade practices misleading advertis- vides for trade practice committee to coordinate to examine books and recor 
in fetse invoices, rebates, bribery, etc. administration with related industries. Lists ested certified public accoun 
> ‘ , among unfair trade practices secret allowances, pear oe Saat an investig 4 
3 ‘ibre ; , . misleading advertising, selling below cost, etc. geographical divisions for th “ 
os. — 6 SS Se as ane Code Authority to prepare uniform accounting sional committees administering D 
By A — Y “ <: , ~ iw k Clothi and cost-finding system. —e industry s ss 
3y American Fibre and Meta or -lothing in code ontains extensive 
peace oC? ws <a — 346. Bowling and Billiard Operating Trade keting Seale. pete. dis 
ar. 27, 1934. aximum ours: 4 a week. practices. rovides for the 
y r y z | Q of America 
Specified exceptions. Minimum Wages; Women, By Bowling Proprietors a | Fa §-day time-lag provision stayed | NRA 
$13 a week; men, $16 a week. Office workers and the National Billiard Association of America oles aon z 
$14-$15 a week. Women get equal pay for Code effective Mar. 19, 1934. Maximum Hours: 
ual work Equitable adjustment of all pay 2 ose: aoe aa. Minimum yet cht: Gale ed Geamctens tat 
: : . - md 11-$15 a week for specified operators. Specia oO. Ts Ses . 
tf. ~ -- Why . hE. A 7? & schedules for pin-setters. Part-time employees, By Natiofial Association of 1 Soaps 
prohibitin homework stayed by NRA pending 0¢- an hour. Other employees, $12-$20 a week. Producers. Code effective Mar Ma 
es Pooks Cate Amhocky to investigate Tips or gratuities not included in wages. Reclassi- mum Hours: 40 a week, specif as 
»yrted com etalon rticles —~ fm en Cade fication prohibited. Other Important Provisions tolerances. Minimem Wag N 
Provides Ter’ adainiasctive  courdinntion ‘with Provides for Joint Advisory Board and Local derground’’ work. <Oc. ant R 
other industries. and for a General Button Manu- Administrative Boards to be appointed by Code  35c. an vom ob Seats t W 
‘ ’ % ma ve groun mi 
facturers Coordinating Council. Provides for a Authority. an ta ae rose 
uniform cost accounting system, and prohibits . ° ‘ ‘ as 
sales below cost. If destructive chee-qutiinn pre- 347. Machinery and Allied Products In- All wages eer — a to be : within 
. ‘ 2 ith lufferent 1S f f 
vails, Code Authority to determine lowest reason- dustry 60 | hg J ae . 
able cost of products involved and thereafter no By Machinery and Allied Products Institute, 4? ee Reclassification prohit oe 
member may sell at less. Provides for the open consisting of 39 separately-defined subdivisions as ‘© — ” radine at comp ov . Sok aa 
oy plan with the 5-day time-lag stayed by follows: air filter, bakery equipment manufac- ulsory coat eauiion af enme ; . 
RA pending further orders. Lists among unfair turing, beater and jordan and allied equipment, +Y° y og 7 by a —~ ; na ona 
trade practices price protection, false invoices, caster and floor truck manufacturing, cereal her I aw © 2 Bhcmayy 5 cs 
inaccurate advertising, consignments except as machinery, concrete mixer, contractors’ pump, ther pene eee 
. 4 4 _ . ‘ ' 
approved by Code Authority. conveyor and material preparation equipment Prepare = “s Pr 2 g 
manufacturing, diamond core drill manufacturing, collect ¢ on = o ~ . 
: - , » o 2 ° o eco Mer f s ‘ 
342. Sanitary and Waterproof Specialties Diesel engine manufacturing, envelope machine formation Pe ge prodecti , 
Manufacturing Industry manufacturing, hair clipper manufacturing, —e pretence: ag a kien tar dhe of 
; » a » i y agreement. ( t svs 
By Sanitary and Waterproof Specialties Manu- ee Se ee ae my ae with prices effective upon filing ats 
facturing Association. Code effective Mar. 26, . pac S3; =e : infair trade practices failure to fi » oie 
1934. Maximum Hours: 40 a week, with specified dryer manufacturing; locomotive manufacturing, Unt: 3 P ees * 
P ur 1 prices g . 
exceptions. Minimum Wages: 5c. an hour, chanical lubricator, oil field pumping engine ules, pe cog oo coc § 
Prohibits reduction below June 1, 1933 rates and ™4oufacturing, power transmission, pulverizing saat,  sepesen, hey - a my wa 
; machinery and equipment, railway and indus- '%&, Oribery, etc one eae 
ssification. Women get equal pay for equal . tat 
some ; no on fpf ve tay, trial spring manufacturing, railway appliance ship interpretation 


Other Important Provisions: Code Au- 


work. 





manufacturing, reduction machinery. refrigerating 











thority to employ confidential agency for collect- machinery, rock and ore crusher, roller and silent 251. Quicksilver Industry 
ing reports, etc. Provides for uniform accounting - Send ton 
, chain, rolling mill machinery and equipment, By National Quicksilver Producers Ass 
and cost-finding system, and for special NRA : J : : ‘ \ -_ 
( i 4 | sawmill machinery, small locomotive, sprocket Code effective Mar. 31, 1934 luxrmum How 
none. . ae on” woe a ng an chain, steam engine manufacturing, steel tire 40 a week; specified exceptions , 
OSES SSSNECAUOR Gi Cunmcmers, me 6 manufacturing, water meter manufacturing, water- Minimum Wages: In Southern dis s def 
Prices, standard terms of sale, etc. Demonstrators ; m — — here. 42! = OF 
and missionary salesmen to be discontinued after POWES equipment, water softener and filter, wire 30c. an hour; elsewhere, #: ae 
June 30, 1934 machinery, woodworking machinery. Code effec- workers, $15 a week Commiss 
. , tive Mar. 28, 1934. Maximum Hours: 40 a excluding cooks, $12 a week Ex ‘ 
; week; specified exceptions. Minimum Wages ment of all wage schedules. W 
Clay Machinery Industry In cities of over $0,000, 40c. an hour; in cities pay for equal work Reduction of I 
Clay Machinery Manufacturers Association. of 10,000-50.000, 38c. an hour; 10,000 or less, and reclassification prohibited I 
effective Apr. 2, 1934. Maximum Hours 6c. an hour. Women, 87)4% of minimum, but specified, no compulsory occup 1 
week; specified exceptions Minimum equal pay for equal work. In 12 Southern states, houses. No compulsory tr " t 
Wages i0c, an hour. Office workers, $15 a minimum rate for all employees in plant opera- stores. Other Important Provisio I . 
Provides for equitable adjustment of all tions, 32c. an hour. Employees not engaged in filing of price schedules, effectiv ( f 
wage rates. Prohibits wage rate reductions and plant operations, $15 per week everywhere Ap- Authority to provide for coordin: 
reclassification. Women get equal pay for equal prentices, at least 30% of rate paid skilled istration with other codes of , 
work. Other Important Provisions: Code Au- mechanic and starting rate not less than 24 Clause against partnership interpr 
thority to coordinate administration with that an hour All rates above minimum to be equit- among unfair trade practices rebates. s ’ 
of related industries. Clause against partnership ably adjusted Reduction of hourly rates and _ ices, false invoices, deceptive advertis brih 
interpretation eer. for the open price plan, reclassification prohibited. Other Br aga or Pro- etc Consignments permitted or \ V 
without time-lag. Code authority to establish visions: Provides for a Basic Code Authority of Code Authority t 
uniform accounting and _  cost-finding system. and supgenes Code Authorities for each Subdivi- 
Members must file schedules of trade-in allow- sion. Code Authorities elected by concurrent 352. Flag Manufacturing Industr» r 
ances. Among unfair trade practices prohibited vores, with one vote for each employer , and By National Association of Flag Manufacturers t 
are bribery, rebates, etc. weighted vores, one for each $100,000 of aver- Code effective Apr. 5, 1934 Maximum Hour 
age sales for 2 preceding calendar years. Mem- 49 4 week. with tolerance of 80 © hours a ] 
344. Metal Lath Manufacturing Industry bers must file with independent agency statistics ear at 1 1/3 normal wage rate S . 

By Metal Lath Manufacturers Association. Code 0f Plant capacity, volume of production, volume ceptions. Minimum Wages: $13 a week. \ . 
effective Mar. 26, 1934. Maximum Hours: Mar. © sales in units and dollars, orders received, reductions below July 1, 1933 wage levels. W C 
1-Nov. 1, 40 hours a week; balance of year, unfilled orders, stocks on hand, inventories, wage mecessary Code Authority to recom } wag 
32 hours a week; specified exceptions. Minimum ‘tes, employees’ earnings, etc. adjustments to eliminate inequitable ditlerents's . 
Wages: 40c. an hour. Office workers, $14-$15 Reclassification prohibited. Other Important ! 

a week. Equitable adjustment of all pay sched- 348. Burlesque Theatrical Industry visions: Code Authority to prepare standard cs \ 
ules. Women get equal pay for equal work. By National Burlesque Association of America. finding methods and to promote « i i 
Prohibits wage rate reductions and reclassifica- Code effective Apr. 2, 1934. Maximum Hours: code administration with related industries. ‘ 
tion Other Important Provisions: Code Au- Office workers, 40 a week. Minimum Wages: Authority to establish standards of grad j 
thority to pepase, uniform accounting and cost- $15 a week. Special rules on hours and minimum size, etc., to be observed by al! members 

finding system Sales below cost barred Pro- wages covering performers, treasurers, company hibits deceptive advertising, bribery, re t 
vides for filing of prices, and poepioie violations managers, press agents, musicians, etc. Other prizes, etc. If destructive price-cutting pr $ 
of published price schedules. Code Authority Important Provisions: Creates a Code Authority. Code Authority to determine lowest reasons C 
to collect industry statistics through independent Prohibits cutting published admission prices, re- cost of products involved and thereafter fr 3 
agency, and to prepare a merchandising plan. bates, lotteries, prizes, scrip books, coupons, etc. ber may sell at less. Comiqnnees r b 

Lists among unfair trade practices bribery, re- excepting with approval of Code Authority. ° s 
bates, price discrimination, lump sum bids, con- 349. Mayonnaise Industry provisions covering homework stayed by NRA 
— excepting as approved by Code Au- By Mayonnaise Institute, Inc. Code effective pending further hearing. 7 
emosety, eC. Mar. 31, 1934. Maximum Hours: 40 a week; 

‘ 7 specified exceptions. Routes for service salesmen 353. Insulation Board Industry ' 

345. Collapsible Tube Industry to consume maximum of approximately 9 Gouse By Insulation Board Institute. Code efecive 

By Collapsible Tube Manufacturers’ Associa- a day. Minimum Wages: Women, 32! an pr. 2, 1934. Maximum Hours: 40 a week, * 
tion. Code effective Apr. 2, 1934. Maximum hour; men, 40c. an hour; in 13 Southern eneen, tolerance of 12 weeks a year at 48 hours. Ex 

ses 
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SPLATE ee 


@ The one positive way to deter- 
mine in advance exactly what truck 
is best fitted for any particular 
hauling job is through the Reo 
Ability Rating System and the Reo 
Truck Performance Gauge. 


The Ability Rating Plate is in plain 
view on every truck shipped from 
the Reo factory. It shows the 
maximum gross load capacity of 
the truck, percent of grade the 
loaded vehicle will make in high 
gear, and the safe loaded speed 
on level highways. 


Thus there is no guessing about 
what to expect of a Reo after it 
IS put in service, 


You know that the famous Reo- 
built Gold Crown Engine will easily 
deliver what the plate specifies— 
and you can safely gauge your 
schedules accordingly. 


You know that Reo trucks are built 
right as well as sold right—that 
they must possess extraordinary 
quality features to justify Reo in 
making such a specific forecast 
of RESULTS. 


Cqually important to long life and 
low-cost operation is a correct ad 

vance analysis of your require 

ments. These are determined 
quickly and accurately by the Reo 
Truck Performance Gauge. In the 
hands of a specially schooled Reo 
salesman, it gives the answer to 
such vital questions as tire sizes, 
axle ratios and power. Reo offers 
this analysis without obligation. 
Write Reo or call your Reo dealer. 
Reo Speedwagons and Trucks range from %{ 
to 4-6 tons. New low prices $530 and up. 32 
whee/bases, all with Reo Gold Crown Engines 
Tractor-Trailer units with correct load distri 


bution and maximum pay load capacity. All 
prices chassis f o. b. Lansing, plus tax 


THE QUALITY TRUCK IN THE LOW PRICE FIELD 


REQ MOTOR CAR COMPAN 
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LANSI 
MICHIG 
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Use This Book In Choosing 
Your Next Truck! 


This book will serve you as an excellent 
guide in the correct selection of your 
next truck. In addition to the 15 super 

orities with which Reo challenges the 
field for low cost truck performance, ! 
supplies accurate and invaluable dat 
with whicl 
in the low price range. Why buy a truc 
without first looking into the facts ar 
making sure of getting the most R 
valueforyour money? Write Re« <= 
today forthe” Truck Superiority 
Book."' No cost, no obligation 


t 
a 
you may compare all trucks 
« 
J 




















rate. Specified ex- 
ceptions. Minimum Wages: 32'42c. an hour in 9 
Southern states; 40c. an hour elsewhere. Office 
workers, $14-$15 a week Equitable adjustment 
of all wage rates Women get equal pay for 
equal work. Reduction of wage rates and re- 
classification prohibited Other Important Pro- 
visions: Code Authority to prepare uniform ac- 
counting and cost-finding system. Sales below 
cost barred. Provides for filing of price-lists 
Code Authority authorized to seek approval of 
Administrator of time-lag provision at some 
future date Permits Code Authority to gather 
through independent agency reports on capacity, 
production, orders, shipments, employment, 
wages, costs, etc Each member of industry to 
be represented on Code Authority. Code con- 
tains extensive provisions for operation of Code 
Authority. Extensive trade practice regulations 
are contained in Exhibit A of the approved code 
Consignments allowed only with approval of Code 
Authority. Provisions on wages and labor apply- 
ing to Hawaii stayed by NRA pending further 
notice. 


hours at 14, times normal 


Small Arms and Ammunition Manu- 


facturing Industry 

By members of the industry. Code effective 
Apr. 2, 1934. Maximum Hours 10 a week, 
with certain specified exceptions and tolerances 
Minimum Wages: Men, 40c. an hour; women, 
‘2c. an hour. Office workers, $14-$15 a week 
Equitable adjustment of all pay schedules. Women 
get equal pay for equal work. Reclassification 
prohibited. Existing labor agreements recognized 
excepting where code prescribes higher wages and 
shorter hours than provided. Other Important 
Provisions: Specifies method of electing Code 
Authority, with majority vote in numbers and 
value of sales for the preceding year necessary to 
decide actions. Provides for filing of price lists, 
to be available for inspection by public, and pro- 
cedure in connection with prices carefully pre- 
scribed. Lists among unfair methods of competi- 
tion violation of published price schedules, brib- 
ery. false advertising, false invoices, guarantees 
against price declines, rebates, consignments and 
other practices peculiar to the trade Covers 
handling of complaints and violations, with penal- 
ties up to $500 for each violation permitted. 
Limits sale of machine or sub-machine guns to 
the U. S. government, any state or other political 
subdivision, with certain specified exceptions 
Code provisions on maximum hours to be sus- 
pended during any emergency. 
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355. Rug Chemical Processing Trade 

By Rug Chemical Processing Association. Code 
effective Mar. 26, 1934. Maximum Hours: Pro- 
ductive employees, 40 a week; maintenance em- 
ployees, 48 a week. Specified exceptions and 
tolerances. Minimum Wages: 30c. an hour. Office 
workers, $14-$15 a week. Adjustment of all 
wage rates to preserve equitable differentials. 
No reductions clow June 16, 1933, rates. 
Reclassification prohibited. Other Important Pro- 
visions: Code Authority to prepare accounting and 
cost-finding systemn, uniform invoice and receipt 
forms, and estimating procedure. Provides for 
he open-price plan, with prices becoming effec- 
tive immediately, and prohibits violation of pub- 
lished list prices. Contains clause against part- 
nership interpretation. Among the unfair trade 
practices prohibited are bribery, rebates, short 
measure, giving service below cost, etc 
Fuller's Earth and Market- 

ing Industry 

By members of the 
Mar. 30, 1934. Maximum 
averaged over 6-month periods. 
exceptions. Minimum Wages: In § Southern 
states, 2ic. an hour; in 7 Southern states, 30c. 
in hour; elsewhere, 35c. an hour. Differentials 
as of July 15, 1933, to be maintained. Office 
workers, $14-$15 a week. Reduction of hourly 
rates and reclassification prohibited. No com- 
pulsory occupancy of company houses excepting 
for maintenance or supervisory employees. No 
compulsory trading at company or specified stores. 
Other Important Provisions: Contains clause 
against partnership interpretation. Provides for 
the open-price plan (The 5-day time-lag has 
been suspended by NRA pending further notice.) 
Lists among unfair trade practices selling below 
cost as determined by approved cost accounting 
system, rebates, bribery, certain specified extra 
allowances, special terms, etc. 


B56. Producing 
industry Code effective 
Hours: 40 a week 
Certain specified 


357. Industrial Furnace Manufacturing 


Industry 

By Industrial Furnace Manufacturers Associa- 
tion. Code effective Apr. 3, 1934. Maximum 
Hours: 40 a week, with certain specified excep- 
tions and tolerances. Minimum ‘ages: In 11 
Southern states, 35c. an hour; elsewhere, 40c. an 
hour. Office workers, $15 a week. Equitable 
adjustment of all pay schedules. Women get 
equal pay for equal work. Reduczion of hourly 
or piece rates and reclassification prohibited 
Other Important Provisions: Code Authority to 
adopt approved method of accounting, to pre- 


scribe uniform proposal forms, etc. Among un- 
fair trade practices prohibited are misleading ad- 
vertising, bribery, selling below cost, and prac- 
tuces peculiar to the industry. 


358. Cylinder Mould and Dandy Roll 


Industry 
By Association of 
Dandy Roll Makers, 
Code effective Apr. 2, 
a week, with certain 


Cylinder Mould and/or 
Repairers, and Recoverers. 
1934. Maximum Hours: 40 
specified exceptions and 
tolerances. Minimum ages: 40c. an hour. 
Office workers, $15 a week. Women get equal 
pay for equal work. Provides for equitable ad- 
justment of all wage schedules. Prohibits re- 
duction of hourly or piece rates and reclassifica- 
tion. Other Important Provisions: Code Author- 
ity to collect monthly reports on employment, 
wages; to establish contact with related indus- 
tries, etc. Provides for the open price plan, with 
prices effective immediately upon filing, and 
violation of established schedules prohibited. 
Among unfair trade practices prohibited are mis- 
leading advertising, bribery, rebates, prizes, 
premiums, selling below cost as determined by 
approved cost accounting system, guarantees 
against price changes. 


359. Preformed Plastic Products Industry 


By members of the industry. Code effective 
Apr. 2, 1934. Maximum Hours: 40 a week, with 
specified exceptions and tolerances. Minimum 
Wages: 40c. an hour. Office workers, $14-$15 
a week. Equitable adjustment of all wage rates. 
Women get equal pay for equal work. Reduction 
of wage rates and reclassification prohibited. 
Other Important Provisions: Code Authority to 
collect certain periodical reports, to prepare for 
classification and standards of quality for prod- 
ucts of the industry, to cooperate with related 
industries, to set up machinery for investigating 
complaints and violations. Provides for the open- 
price plan. (The 10-day time-lag provision sus- 
oon OS by NRA pending further notice.) Special 
rules to be established for price protection on 
closed contracts or outstanding quotations, Pro- 
vides for filing of trade classifications and listing 
of distributors and customers according to mem- 
bers’ own classification. mong unfair trade 
ractices prohibited are misleading advertising, 
Golbeep. prizes, premiums, violation of established 
price schedules, rebates, etc. C.A. to prepare 
uniform accounting and cost-finding system. Sales 
below cost prohibited. If destructive price-cutting 
prevails, C.A. to determine lowest reasonable cost 
of products involved and thereafter no member 
may sell at less. 


360. Brush Manufacturing Industry 

By American Brush Manufacturers Association. 
Code effective Apr. 2, 1934. Maximum Hours: 
10 a week averaged over 3-month period. Certain 
specified exceptions. Minimum Wages: 3242. 
an hour. Women get equal pay for equal work. 
Provides for equitable adjustment of all pay 
schedules Prohibits reclassification. Prohibits 
homework excepting with permission of Adminis 
trator. Other Important Provisions: Divides in- 
dustry into separate divisions. Any division 
may adopt uniform cost-finding system or the 
open-price system, the latter with prices becom- 
ing effective upon filing. Sales at below cost or 
contrary to filed prices prohibited. Among the 
unfair trade —, ” prohibited are inaccurate 
advertising, rebates, false invoices, etc. Consign- 
ments prohibited excepting under clearly-specified 
conditions. Advertising allowances and similar 
concessions prohibited unless ‘‘extended to all 
purchasers of the same class under like terms and 
conditions."* 
Perfume, Cosmetic and Other Toilet 

I’reparations Industry 

By members of the industry. Code effective 
Apr. 2, 1934. Maximum Hours: 40 a week, with 
certain specified tolerances an exceptions. 
Minimum Wages: In 11 Southern states, 324 c. 
an hour; elsewhere, 35c. an hour. Equitable 
adjustment of all wage rates. Women get equal 
pay for equal work. Prohibits reduction of weekly 
compensation paid as of June 16, 1933. Prohibits 
reclassification. Other Important Provisions: 
Prohibits homework. Code Authority to pre- 
scribe uniform account and reporting system, 
collect periodical reports, cooperate with Drug 
Industry Coordinating Council, etc. Provides for 
selling on the basis of open prices, for declaration 
of basis for granting discounts. Concessions 
allowed only where justified on a functional 
basis. Prohibits bribery, special credits, full or 
partial payment of demonstrators’ salaries unless 
they are openly identified to the public, numerous 
other practices peculiar to the industry. Contains 
special rules for cooperative advertising. 


361. 


Photographic and Photo Finishing 


Industry 
By Photographers’ Association of America and 
the Master Photo Finishers of America. Code 
effective Apr. 2, 1934. Maximum Hours: Camera- 
men or drivers, 48 hours a week. Watchmen 
and proprietors, 52 hours a week. Others, 40 a 
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week. Certain specified 
Wages: $14-$15 a week, acc 
Messengers or apprentices, $). 
get equal pay for equal work 
of adjustment of all wage s 
must pay all expenses of en 
ing. Prohibits reclassificaw 
Provisions: Divides industry 
portrait photography, con 
photo finishing. Establishes 
gions for proper administr 
Authority to prescribe unitor 
ing, costing and reporting A 
practices prohibited are 
advertising, bribery, offers of 
services of any kind, etc. § 
provisions for the portrait pl 
covering the use of coupons 
activities. Provides for the 
(The 10-day time-lag suspended 
further notuce.) C.A. to pre; 
cost system for use by all no 
and compile classification of 
and services not covered by 
ules. If destructive price-cu 
to determine lowest reasonab 
involved and thereafter no no 
less. Schedule C of the « 
discounts for various volume ; 


talse 


363. Official text not released uj 
364. Clay Drain Tile Manufa 
dustry 

By code committee of the ir 
tive Apr. 3, 1934. Maximum 
with certain specified ex< 
Minimum Wages: In 7 Souther 
hour; in Tennessee, 25¢. an 
Carolina, 27c. an hour; in 5 § 
all but 4 counties of Virgin 
elsewhere, 35c. an hour. Offic« 
a week. All wage rates to be 
able differentials to be mainta 
equal pay for equal work. R 
hibited. Other Important P» 
6 geographical regions, each 
regional committee for admi 
code. Code administration 
with that of other related indu 
thority to prepare accounting 
system. Sales at below cost bar 
open-price plan. (The 5-day un 
suspended by NRA pending fi: 
Present kiln capacity to be regist 
duction capacity or conversion of 
equipment to produce products of 
must be reported to Code Author 
tion or replacement of existing « 
fically excepted. Among unfair 
prohibited are misleading advertisi 
rebates, prizes, premiums, etc. 
Brick Industry 


365. Sand-Lime 


By code committee of the industry 


tive Apr. 5, 1934. Maximum H 
with specified exceptions and ¢ 
mum ages: In 7 Southern sta 
in 8 Southern states, 30c. an h 
parts of California (southern) 
elsewhere, 40c. an hour Equit 

of all wage rates. Office work 
week. Prohibits reduction of h 

reclassification Prohibits compuls 
company-owned houses except 

and supervisory employees. Prohit 
trading. at company-owned or sp 
Other Important Provisions: Code 
prepare accounting and cost-findir 
sales below cost. Provides tor 

plan. (Provision for 5-day time 
by NRA pending further notice.) 
lation of filed prices. Provides 
reports on labor, wages, produc 
sales, stocks, prices, etc i & 
regarding specifications and sizes 

etc. Among unfair trade practices f 
false invoices, rebates, special allow 

lump-sum bids, etc. Divides country 
graphical regions, each to have its 

mittee for administration of the cod 


s 


366. Official text not released up to Apr 
367. Metal Treating Industry 
By Metal Treating Institute, Inx 
tive Apr. 9, 1934. Maximum Hour 
certain specified tolerances af 
Minimum Wages: 42c. an hour. 
$16 a week Women get equal { 
work. Special rules for apprentices 
adjustment of all wage schedules 
duction in wage rates and reclassific 
Important Provisions: Code Auth 
accounting and cost-finding syster 
Divisional Committees for each geor 
sion, to establish standard discount 
terms (to suit regional conditions 
the open-price system. (Provision 
time-lag suspended by NRA _ px 
notice.) Among unfair trade pract 
are bribery, deceptive advertising, 
ination, false invoices, rebates, sub-« 
work, selling below cost, price guar 








INCORPORATED 





DAYLIGHT THIEVES (RECHECKING, REWRITING, 
ERRORS) ARE AT WORK IN EVERY BUSINESS 


OST of us are unaware of them—these 
profit thieves that work quietly, unob- 
trusively right before our very eyes. 

Naturally, we’d like to stamp them out, 
to plug up these leaks; but how to do it— 
that’s the problem. 

Get to the source! Eliminate Rewriting and 
you cut out at once all rechecking and all 
possibilities for errors. 

Do It With Ditto! Thousands of concerns 
are. Anything that is written once need 
never be rewritten, if you have Ditto. 

Ditto copies direct from your original 
writing, typing, drawing--No Stencil, No 
Carbon, No Type. Simply write once on 


: 1) : tt 
WEST HARRISON STREET 
CHICAGO, ILLINOIS 
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ordinary bond paper with pencil, with pen 
and ink, with typewriter, bookkeeping 
machine, addressograph, tabulator (any 
machine that prints through ribbon); take 
that original to Ditto, and make your copies. 

The savings come from using Ditto copies 
to eliminate complete operations of rewrit- 
ing, rechecking and the resulting errors. It 
is no wonder that Ditto is revolutionizing 
office methods—for handling order-invoice 
work, purchase order systems, production 
control sets, sales bulletins, price sheets, 
accounting statements, and many other tasks. 


Ditto will save you money. You owe it to yourself as a pra 


tical business man to find out hou Return « upon t day 


DITTO INCORPORATED BW «4 

2243 West Harrison Street, Chicago, Illinois 
Gentlemen: Please give us full facts about Ditto 

What it is, what it does, how it can help us. No obliga 


tion, of course. 


Name Title 
Concern 
Address 
Caty State 

















NRA on a War Basis 


Significance of Johnson’s new “military” setup is that it 
looks like a model for a broader recovery organization. 
Code enforcement is first staff problem. 


WASHINGTON—General Johnson has 
followed the general reorganization of 
NRA announced last week (BW Ap 
7’34) with a headquarters reorganiza 
tion which, at last, promises that much- 
needed delegation of “authority and 
responsibility” and gives him a chance 
to take on somé more work—if that is 
in the cards as part of the Administra- 
tion's new durable goods program 

The latest reorganization plan is in- 
teresting because, in effect, it annexes to 
the New Deal alphabet some ancient 
and honorable letter-combinations, none 
other than our old friends of Chaumont 
“GHQ,” “G-1," "“G-2,” etc., on up to 
“G-8." These relics of war days will 
not actually appear on the letterheads 
but the revised NRA setup is definitely 
along general staff lines. 

Setting an Example? 

The plan is significant in that Wash- 
ington guesses that its military decen- 
tralization of authority—under a direct- 
ing head—which Johnson has called 
“the most efficient type of organization 
known"’—will furnish the model for 
a later concentration of all recovery 
plans into one powerful drive. 

At the heart of the new NRA setup 
is what the General calls his “personal” 
staff: Col. Robert W. Lea, assistant ad- 
ministrator for industry; Edward F. 
McGrady, assistant administrator for 
labor; his secretary, ‘‘Robbie,’’ more 
officially known as Miss Frances Robin 
son, assistant to the administrator: his 
son, whom all the world calls ‘‘Pat.” 
These are directly responsible to him for 
“GHQ” work, emergency assignments 
and what-have-you. 

Staff Section 

Corresponding to the army staff sec- 
tions—the numbered “G's” that took 
care of personnel, intelligence, opera- 
tions, supply, war plans, and the rest 
for Pershing—are NRA sections whose 
fields may be described as operations 
(this ““G-1" carrying authority to sign 
codes), intelligence, personnel, legal 
problems, economic zones, policy, en- 
forcement, and press. Chief of staff is 
Col. G. A. Lynch, West Point classmate 
of the General and advertised by him 
as ‘‘the best brains in the army.”’ Alvin 
Brown moves over to the post of ‘‘re- 
view officer’; his job is to read docu- 
ments and comment on them before 
they go to others for action. 

Special Assistant Administrator W. A. 
Harriman carries on the job of reorgan- 
izing code administration along broad 
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new compliance lines (BW’—A pr7’ 34) 
Other staff members are Donald R 
Richberg, general counsel; Leon Hen- 
derson, economic adviser; George Buck- 
ley, former vice-president of National 
City Bank, now in charge of publishing 
codes, who takes coordinate supervision 
of the press section with William V. 
Lawson. The roll will be completed 
with the naming of a new assistant 
administrator for policy and a new 
director of enforcement. 
Enforcement Move 

Before he left for Florida, General 
Johnson made a long-awaited frontal 
attack on that code enforcement prob- 
lem that had begun to take on prohibi- 
tion-enforcement _proportions—largely 
because the public had begun to wonder 
if there was going to be any real attack. 
State compliance directors were told that 
Apr. 18 would be deadline for sending 
in “good” cases for court action. Code 
authorities and local compliance boards 
were urged to push complaints of non- 
compliance along to NRA’s new litiga- 
tion section, set up as an auxiliary to the 
Department of Justice to prepare com- 
pliance cases for trial. ‘Uncertainty as 
to enforcement by legal proceedings 
must stop,” said the General. ‘The 
time to be lenient with a wilful viola- 
tor has passed.’” State directors get addi- 
tional authority to proceed with litiga- 
tion by handing justified cases to district 
attorneys, while transmitting full advice 
to NRA headquarters. 

But everything possible is still to be 
done to settle cases without litigation 
and a major part of the drama 
promised by the opening of this new 
“code enforcement era’ will be fur- 
nished by its test of the attitude of the 
business community toward NRA 


Codes, Hearings 


NRA changes clear way for swifter 
action on codes. April list of hear- 
ings brings Puerto Rican indus- 
tries to Washington. 


REORGANIZATION of NRA brought, this 
week, a loosening of a number of hand- 
books, instructions and data for code au- 
thoritices which had been held up for 
some weeks pending the decision on this 
and other matters. A code authority 
handbook will soon be in the hands of 
all properly constituted code authorities, 
and additions to and revisions of Bul- 


TO WASHINGTON — sid 
berg, of Goldman, Sach 
Recovery Administratio: 


Advisory Board for the 


letin No. 7, “Instructions t 
thorities” are now being c! 
headquarters. 

Meanwhile, hearings ar 
ward, the still uncoded hu: 
dustries being put throug! 
old form, but with morc 
gence to later combination 
industries in basic codes. C 
next week include: 

Next on the List 

Apr. 16—compressed 
manufacturing; candlewick 
licorice ; construction industry 
Rico. Apr. 17—corset and br 
tail fine arts; map publishe: 
wire and iron fence; metal 
manufacturing ; towboat 
Western division of U. S. (: 
trict, Puget Sound) ; fur broh 
dry trade in Puerto Rico. A 
textile industry; handker 
graph communication ; nickel 
alloys. Apr. 19 -adhesive 
ters’ fur cutting industry 
trade in Puerto Rico; whol 
ware; school supplies and 
distributing. Apr. 20—nat 
products; motor bus indus 
processing; alcoholic bevera; 
ing; dress design and model 
fur wholesale and distributi: 
dustry in Puerto Rico. 
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Message Code 


coarks fly when Postal and West- 
as Union meet before NRA. 


THE unications industries aired 
heir ; before NRA with a more 
camulet isplay of their mutual ani- 
Cusp ‘ 

. j = wa 
mositics un has develoy ed since the} 
postal entered the field in 1883. The) 
whole sccret of the debate probably 1S | 
a desire Western Union to retain its 
dominant position pending the inevi- | 

nactme as part of the Roose- | 
table enactment, as f ar the Rosse) 
velt program, of a combination of the 
two telegraph companies under strict 
sovernment regulation. A code might| 
help P il meanwhile; 
tt a bigger piece of the merger 


The Western Union wants no code, 
gays it has got along well with its em- 
slovees has never had any unpleasant- 
ness with the genial Postal 

Postal declared that the American 
Telephone and Telegraph Co. has been | 
giving a lot of unexpected competition | 
with its teletype, virtually a private tele- | 


graph system. It was asked that the | 


ude a provision that such serv- 


code incl 
ice should go only to branches of the 
same corporation, not to a chain of non- 


which did not 
nd sharing the wirc Another pro- | 
test was against the RCA, which can 
ike contracts with foreign-owned tele- | 
The cable companies 
Next hearing 


ompetitive industries 


companies. 
innot, under the law 
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Codes at Work 


Incidents and problems that arise 
in the codified industries. 


THE shoe code fits. After 6 months of 
ration, boot and shoe manufacturers | 

v that it has done for labor approxi- 
tely what was anticipated and that its 

r practice provisions are sound and | 
nstructive. Even the smaller units say | 


of the 1929 peak. Pay is up 38% | 
irs down 120%. Selling below cost is 
ling out 
Increased business has helped manu- 
carry the load. January's 
production million pairs | 
higher than December's and nearly 23} 
ns above the January, 1933, total. | 


February, March and April deliveries 
okings are reported up 4%. 


rers to 


was 5 


Home builders are exempted from 
ng all except the labor provisions | 
Construction Code (#244:BV 
+34), pending approval of a 

code. Real estate interests say 
rings desperately needed relief at 
when they thought that construc- 
' new homes, opening of subdivi- 
and certain types of speculative 
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might even give TO AVOID 6 
os Ostry. 
Wa 
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“Before an incandescent lamp is completed 
all the air in the bulb is “washed out”’ and replaced with 
a gas. This is an important step because one drop of 
water may be sufficient to ruin 100,000 lamps. General 
Electric research has made it possible to eliminate 


costly water vapor, thus assuring you of uniform high 
quality and good light at low cost. 

Numerous improvements initiated by General Electric 
during the past several years ‘iave made it possible to 
give the public lamps that emit a great deal more light 
without consuming additional current. The 60-watt 
lamp, for example, now gives 41 per cent more light 
than it did in 1921. 

In addition to good light at low cost, General Electric 
also offers a corps of trained experts whose services 
are available at no cost, to let executives “‘see for them- 
selves’’ the actual lighting condition of their plant or 
store.* Simply write to General Electric Company, 
Nela Park, Cleveland, Ohio. 
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This new instrument 
tells you at a glance 
the exact condition of 
your lighting. It lets 
you” see for yourself.” 








GENERAL @ ELECTRIC 
MAZDA LAMPS 























building had been hit in the solar plexus 
by the construction code. 


Blacklists are coming into vogue once 
more and may find a permanent place 
among the weapons used by code- 
enforcement agencies. The Code Au- 
thority for the rayon and silk dyeing 
and printing industry published a list of 
95 concerns that are “not in good stand 
ing with the Code Authority” because 
they did not pay their January and Feb- 
ruary, 1934, assessments. Major Gen 
eral William N. Haskell, director of the 
CA, explained that ‘‘publicity is only the 
first step. Those who continue in bad 
standing will face legal action later.” 


Independent retail druggists are jubi- 
lant over the order which tightens the 
loss-limitation provisions of their code 


(#55:BW’—Novl11'33). Chain stores 
no longer will be allowed to sell any 
drugs, medicines, cosmetics, etc. below 


manufacturer's wholesale list price per 
dozen. Assuming that few retailers buy 
such merchandise in less than one-dozen 
lots, this means that the chains must 
not sell at less than what the article 
costs the independent. The Drug Insti 
tute of America has issued a special bul 
letin, supplying approved interpretations 
of the order so that backsliders will have 
no valid excuse for “misunderstanding” 
the rules 


For an example of applied self-gov- 
ernment in industry see the report on 
January and February, 1934, activities 
of the arbitration bureau of the Fed 
erated Textile Industries, Inc. In the 
2 months 57 cases were disposed of, 39 
hearings held and arbitration awards 
made in 27 cases involving $130,777.73 
Settlements without formal arbitration 
were effected in 30 cases involving $24,- 
790. Causes of dispute included NRA 
code charges, defects, cancellations. 


A 10% minimum mark up for the 
retail trade has been approved at last, 
6 months after the retail code (#55: 
BW’—Nov11'33) went into effect. The 
independent retailers asked for 10% 
originally. NRA officials were inclined 
to approve the idea. Department and 
chain stores squealed so loud that ap- 
proval was delayed 

Independents don’t care whether the 
10% mark-up is labelled ‘for store 
labor” or for anything else so long as 
the practice of selling at or below cost 
is stopped. Opposing interests have had 
time to adjust their general price levels 
so that compulsory elimination of loss- 
leader selling will not hurt as much as it 
might have if imposed suddenly. The 
public should benefit by a somewhat 
lower average mark-up on all goods, 
since there will be no need of extra high 
mark-ups on some lines, to compensate 
for the losses sustained on loss-leaders 
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Delivery Specialists 


With rising retail costs stimulating economy 
ments, United Parcel Service, started in a Seati 
ment, finds new opportunities to sell the cons. 


delivery idea. 


Labor and merchandise costs, raised by 
natural desire or government insistence, 
encounter the downward pressure of cus- 
tomers demanding low prices. Pinched 
between, retailers search eagerly for 
points where expenses can be reduced 
Out of every $1 sale, the average large 
store pays from 1¢ to 14¢ for deliveries 
Merchants are displaying greater interest 
in consolidated deliveries, which reduce 
costs through a pooling of equipment 
and employees 

Recently 5 out of 6 large Cincinnati 
department stores invited the United 
Parcel Service to take over their de- 
liveries. United also has assumed this 
service for Bloomingdale's, large New 
York department store. With the ac 
quisition United numbers 250 clients in 
New York City. 

United applies nationally a coopera- 
tive idea that has been tried by local out 
fits in many cities. The company cap- 
tured the Pacific Coast before moving 
on the East. It now serves 13 cities. It 
delivers 95% of the retail parcels in its 
native Seattle, 90% in Los Angeles, and 
performs that service 100% for depart 
ment and specialty stores in Oakland. 
Calif., San Diego, Long Beach, Pasa 
dena. In San Francisco and Portland it 


has the big department 
organizations have inaug 
dated delivery in Cl! 
Boston, Denver, Omaha 
(BW’—Nov11'31). 7 
studying the subject 
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SCIENTIFIC DELIVERY—The job of delivering the packages of metro) 


stores is handled systematically by United Parcel Service. 


Shown are 


filled with packages being rolled directly off the company’s trucks and 
moving platform, which takes them to the proper concentration bin for ¢ 
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out the store’s delivery 


buys 
ind keeps as much of its per- 
possible In the case of | 
iale’s, United accepted a fleet 
In Cincinnati it 


nd 120 men 
equipmenteof the 5 stores at 
re and made places for workers. | 
Bicyeles First Used 
rganization began as the Amer 
Messenger Co. in 1907 Be not 
by the high-sounding name 
e was a basement under a Seat- 
valk, the company was a small 
f boys with bicycles. Original 
«< were a few retailers who wanted 
; he James 
Casey presi lent of United, was one 
sub-sidewalk band. A_ brother, 
W. Casey, Evert McCabe (now 
Charles W. Soderstrom joined 
to become vice-presidents of the 
company. The fist automobile 
.s bought in 1913. Five years later the 


y made a long step forward by 


youngsters get along 


over deliveries of 3 Seattle de- | 
t stores. Knowledge gained here | 
sed effectively when other Coast | 
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New York. The Seattlers moved into 


s was a delivery service operated by 
{ & Taylor and McCreery’s. Growth 
f business and improvement of method 
has been steady. The New York opera- 
n is the largest and most intricate 
Customers of stores served are given 
morning delivery and an afternoon 
livery on the day following the pur- 
ise. Territory served is a 50-mik 
us around the city. Trucks make 
he round of small shops collecting 
ircels which are consolidated in the 
Manhattan central station. To this sta- 
m come also packages from the big 
stores, but for these volume makes pos- 
sible a different technique. Employees | 
of United Parcel in the larger stores sort | 
parcels into “hampers.” These are large | 
canvas-covered, stecl-frame collectors on | 
rollers, which are destined for distant 
substations, thereby rehan- 
dling of parcels at the central station. 
Handling the Big Stores 
Bulk packages and the department | 
store hampers travel on a moving plat- 
form (recently designed by United engi- 
neers) to the outbound trucks where 
they meet other hampers in which pack- 
ages from smaller shops have been con- 
solidated. Large “line haul’ trucks 
carry the hampers to different substa- 
tions. Here all parcels are re-sorted and 
loaded into smaller trucks which make 
final delivery. These travel regular 
routes, most of them less than 30 miles. 
Men are uniformed, inspected daily, 
refully coached in building good will 
tor the stores. hey always mention the 
retailer of origin, never United, in hand- 
ing over a parcel. 
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Prospects seldom comb the city looking for a certain 
brand. If it’s difficult to find, they usually accept “the next 
best thing.” 

Don't risk losing sales. You can easily — and inexpen- 
sively —tell prospects exactly where to buy your product. 
List your trade mark in classified telephone books wher- 
ever your distribution warrants. Below this your authorized 
dealers list their names, addresses and telephone numbers. 
Then in your advertising you specifically refer prospects to 
these “Where to Buy It” listings. 

The result is that substitution is discouraged. Your 


dealers receive direct benefit from your national advertising. 


Information on request. Trade Mark Service Manager. 
American Tel. and Tel. Co.; New York addre-=s. 
195 Broadway (EXchange 3-9800); Chicago ad- 
dress, 311 W. Washington St. (OF Ficial 9300). 
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WE ANY WAY? 


Advertising men tell us that what this paper needs 
is a good, easy-to-read label. It seems there is a 
tradition in the business that space is bought by 
pigeonhole. They say the trouble with Business 
Week is that it doesn’t fit the standard pigeonholes. 

To this indictment, we plead guilty. Business 
Week, we must confess, was not designed to fit 
any advertising pigeonhole, but to do a definite 
editorial job. That it likewise does an equally 
definite advertising job is not an accident, but the 
direct descendant of the publishing idea. 

The difficulty seems to come in describing 
this different publishing idea with old-fashioned 
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labels. In our time, we have been called almost 
everything, including some harsh names, but 


nothing seems to fit. 


Are We a Business Paper? 


We are for and about business, but we are con- 
cerned, also, with the external forces which affect 
business. We do not deal with any one business, 
but with all business; we don’t conform to the 
accepted definition of business papers, but there 
is no better way to sell across the top of the whole 
business market than in Business Week. 


Maybe a Magazine? 


Externally, we look like a magazine, even to the 
Camel advertisement on the back cover. But Busi- 
ness Week really has little in common, in content 
or method, with any magazine ever published. 
However, a lot of advertisers (there are more 
every day) insist on putting Business Week on 
their magazine schedules—which is all right by us. 


A Class Magazine? 

Presumably this means a magazine, which, by price 
and content, aims at the higher income brackets 
and asks a correspondingly higher rate because of 
a limited circulation. Business Week limits circu- 
lation by editorial content. But we do more than 
that, we control circulation in the circulation de- 
partment. We ask only those who are important 
enough to subscribe. We return cash money, every 
day, because we know that only active executives 
will be able to use the special service we offer. 
Others would simply be wasting their money (and 
the advertiser's) because they wouldn’t stay sub- 
scribers long. 


Perhaps a Trade Paper? 


In a sense, yes; the trade paper of the best paid, 
and hardest trade in the world; the service paper 


of the most important men in the most important 
businesses, the men who make the decisions, who 
must watch the broad movement yet note the im- 
mediate developments. 


A Newspaper, Then? 


This perhaps comes closest to it. Business Week 
is run like a newspaper, with reporters who know 
their stuff and editors who know what to do with 
it, with correspondents and news-tickers and high- 
speed printing and a lot of telephoning and 
cabling. But newspapers, by nature, are general 
and varied, while Business Weck, of necessity, is 
terse and selective, isn’t aiming at “something 
for everybody,” but at news and its meaning for 
the Somebodies. 


Ah, a Newsweekly ! 


We used to think so, five years ago, but the word 
seems hardly adequate, now, we do so much more 
than repeat what has happened. Of course, we 
read the newspapers—so do the newspapers—but 
we do no scissor editing. Everything in Business 
Week is original, it has to be because of the special 
editorial treatment which makes this a useful rather 
than merely informative or entertaining paper. 


Well, then, What? 


Frankly, we don’t know, but we aren't worrying 
about our inability to take any of the conventional 
rubber stamps. In fact, we think pigeonhole space- 
buying went out of style with the high, wide, and 
handsome era; we think advertisers will continue 
to spend appropriations with the canniness ac- 
quired in the lean years; and we welcome the day 
when advertising space is bought, not for what it 
is, but for what it does. So we say, it isn’t what 
we are, it’s what we do. 
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Wheat Headache 


Wheat conference struggles to reduce quotas, increase 


consumption. 


Our own wheat situation shows some im- 


provement, but the weather augurs a big 1934 crop. 
Higher domestic prices cripple exports. 


ErrHer the country has gone stale on in 
ternational conferences or else not much 
is expected from the International 
Wheat Advisory Commission now con 
ferring in Rome. There have been no 
price responses either in the United 
States or abroad and the press has shown 
only a desultory interest in the proceed- 
ings. A similar conference met in Lon 
don last fall and agreed to bring relief 
to the surplus-producing countries by 
establishing export quotas for Argen- 
tina, Australia, Canada, the Danubian 
countries, and the United States. Th 
quotas were to run for 2 years and have 
been in effect the 
Thus far, the countrics have kept to 
their quotas with reasonable fidelity with 
the exception of Argentina where a 
large crop is encouraging an export vol 
ume which, if continued, will cause that 
country to exceed its quota. Australia 
with a smaller crop is within quota, but 
is dissatished; Canada is below quota, 
but will have a large carryover, becaus¢ 
she has taken no steps to reduce produc 
tion; the United States has been export 
ing only on a basis of swaps and is auto 
matically excluded from world markets 
because of domestic prices higher than 
world prices. 
Carryover Still Ominous 

The present conference is convened 
because reasonable adherence of the sur 
plus-producing countries to their quotas 
has not improved world prices and th« 
world carryover is today in as bad shape 
as ever. The deficit countries are not 
absorbing even the restricted export 
quotas of the surplus-producing coun- 
trics. The World Wheat Advisory Com- 
mittee estimates the world wheat carry 
over on Aug. 1, 1934 at 1.1 billion 
bushels, the same as last year, though it 
sounds an optimistic note for the 1934- 
$5 agricultural year. The reduction in 
stocks of the surplus-producing coun 
tries is offset by an increase in stocks in 
the principal European importing coun- 


since contferenc. 


tries 

Hence the conference is struggling 
with the difficult problems of further 
reducing export quotas of surplus coun- 
trics and attempting to increase con 
sumption in the deficit countries. In the 
latter case, there has been lip service 
from France and Germany, the two 
countries where the cost of living has 
been rising because of nationalistic agri 
cultural policies. Argentina has been 
pleading for a more generous quota than 
her allotted 110 millions on two 


grounds: (1) that she signed the Lon- 
don Agreement when her crop was 
poor; and (2) that since then she has 
developed a surplus of 45 million 
bushels. The United States is making 
the most substantial contribution to a 
balanced world wheat supply by accept 
ing stringently restricted export quotas 
Canada, Australia, and Argentina, with 
populations of less than one-third of the 
United States, supply 859% of the 
world’s import requirements. 
Our Own Improvement 

The domestic statistical position of 
wheat has been improved by 2 factors: 
(1) an act of God, whereby the weather 
reduced the 1933 crop; and (2) the 
acreage reduction plans now under way 
The 1933 crop totaled 527 million 
bushels to which should be added last 
year’s 360-million bushel carryover, 
making a total available supply of 887 
million bushels. It was estimated last fall 
that normal domestic consumption at 
625 million bushels and exports of some 


47 million bushels by swaps, would leave 


a carryover of 215 million bushels, 
against a normal carryover of about 120 
million bushels, or only 95 million 
bushels above the normal. 

But the outlook is not quite so cheer- 
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FARM INCOME SOURCES—Farm crop income, particularly from \ 
cotton, and grains, reflects improved price levels in 1933, while incon 
Vegetable products rose 


livestock products barely cleared the 1932 low. 
place during the depression after ranking third in 1929. 
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Farm Market 
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story. Sales of shoes, clothing—particu- 

larly of work clothing in rural areas— 

dry goods, stoves, electrical supplies, 

furniture, groceries, and hardware are 

meeting a lively reception from con- 

sumers with more coin in their pockets. 
Unit Sales Also Up 

While part of the increases represent 
price advances, the gains are so substan- 
tial that an actual increase in unit sales 
is unmistakable. Household appliances, 
lamps, and radio fixtures featured the 
electrical supply trade, lifting volume 
for February, 1934, to the highest point 
for the month since 1931. Hardware 
sales have maintained a favorable mar- 
gin over the preceding year for 11 con- 
secutive months, chiefly by the aid of 
rural sales. Wire and wire products 
doubled the February, 1933, volume, 
and movement of barbed wire and wire 
mesh to country districts was the largest 
for the period since 1930. 

In the San Francisco District, sales of 
agricultural implements at wholesale for 
the first 2 months of 1934 were 187% 
above a year ago; retail _— end fur- 
niture stores show gains of 27%. 

The automobile industry has had the 
reputation of being the most skilful 
tapper of farm purchasing power. The 
1930 census reveals that, out of 6.3 
million farms, there were 4.1 millions 
boasting 100 acres or more (which lets 
out the Southern 20-acres-and-a-mule 
cotton tract) and it shows that exactly 
4.1 million farmers owned automobiles. 

With these 1930 figures in mind, 
smart sales managers in other industries 
are Closely watching the farmer come- 
back. They note, for instance, that, if 
as many farmers as then owned auto- 
mobiles can now be rehabilitated and 
persuaded to supply what most of them 
lack in other kinds of facilities, the farm 
market promises an opportunity to sell 
3 million farmers additional equipment 
to pipe water into their homes; to sell 
bathroom fixtures to 34 million farm- 
ers; lighting fixtures to 3 millions; tele- 
phone service to 2 millions. 

These sample estimates of sales op- 
portunities drawn from the last census 
returns are supported by a survey of 
farmers’ needs recently made by CWA 
men in about 300 counties, roughly 
10% of the United States. 

What They Need Most 

Early returns just being released show 
an amazing variety of conditions. In 
some counties the average home has 10 
rooms, in others only 4. In some prac- 
tically every house is painted; in others 
high percentages are unpainted, more 
than half in some of the Southern states. 
A sad state of disrepair is evident every- 
where. Invariably the number of jobs, 
where complete replacement of some im- 
portant item is involved, exceeds the 
number of houses. Oftentimes, paint is 
the major item lacking. Frequently it is 
screens, insulation, chimneys, sanitary 
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facilities, etc. Everywhere existing in- 
stallations are found in such bad order 
as to make appropriate the term “com- 
plete replacement needed.” Naturally 
“repairs” occur even oftener in the re- 
turns. 

Most significant of all for the busi- 
ness man is the reply to the question 
asked at every home: ‘If you had $500 
to spend in improving your home, what 
items would you consider?’’ Results of 
inquiries so far are most encouraging 
for paint, wall paper, screens, roofing. 

Summaries on the basis of about 15 
counties first reported show that well 
over a third of the farmers want either 
exterior or interior walls put in better 
order. This means, of course, paint and 
wall paper. Almost as many think the 
doors and windows need screening or 
other repair. Closely following in the 
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Southern Railway’s experiment with lower fares clashe, 
with NRA’s experiment to end the rail-bus wars. so 4 
peace pact that might make transportation history sti!! 
hangs fire. It’s the ICC’s move. 


NRA’'s effort to end the rail-bus wars by 
an experimental agreement between 
Southeastern railroads and bus lines on 
a basic rate of 2¢ a mile (BW—Apr 
7'34) is hung by the Southern Railway's 
request for permission from ICC to con- 
tinue its 14¢ rate during the remainder 
of the year. Tariffs in effect since Dec. 
1 expire May 31. The National Associa- 
tion of Motor Bus Operators probably 
will counter by asking the commission 
to suspend the new tariffs. Preliminary 
to filing, the Southern petitioned ICC 
this week to extend its previous order 
authorizing interline rates of 3.6¢ while 
continuing intermediate rates at 1.5¢ in 
coaches and 3¢ in Pullman cars without 
the surcharge. 
Proof of the Pudding 

The question whether ICC will throw 
its weight behind the experiment is 
complicated by evidence that Southern’s 
passenger revenues are increasing at the 
low rate. An increase of 105% in the 
number of passengers carried during 
December, January, and February was 
accompanied by an increase of 89% in 
revenues over the corresponding period 
a year previous, when the 3.6¢ rate was 
in effect. 

Declaring that this is the first ray of 
light on the passenger horizon for many 
years, Southern argues that it is par- 
ticularly important that the experimental 
fares be tested through summer and fall 
months, as this is the season when the 
public is inclined to use automobiles 
and buses. 

Southern 
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and 759% respectively on hauls 
to 299 miles, 300 to 499 mil 
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with the idea that this would 
test for later application to | 
country. 
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**Every Producer shall use an accounting system which 
conforms to the principles of and is at least as de- 
tailed and complete as the uniform and standard 
method of costing to be formulated or approved by 
the Code Authority, with such variations therefrom 
as may be required by the individual conditions 
affecting any Producer or group of Producers and 
as may be approved by the Code Authority. 

















The above paragraph or one of a similar nature has been an 
important part of the majority of N. R. A. Codes approved to date. 
Future codes will undoubtedly carry a paragraph covering methods | 
of costing. 

It is only good business that you know your costs. But today 
you must be in position to prove them to your code authorities 
with substantiating statistics. You can with Powers punched card 
methods ... and save money in routine accounting ... and not 
invest one cent of capital for machines or equipment. 

Industrial and Commercial Enterprises, Railroads and Insurance 
Companies, Banks, Chain Stores, Public Utilities, Federal, State 
and Municipal Governments use Powers Methods. 


MANAGEMENT REPORTS. ..in the MODERN MANNER 


We will gladly send to any major or departmental executive or code 
authority a ney copy of our new book “Management Reports 
in the Modern Manner” that tells the whole story. Write for your copy. 


POWERS 


(PUNCHED CARD) 
ACCOUNTING MACHINES 
BUFFALO, NEW YORK 


ANOTHER PRODUCT OF REMINGTON RAND 
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Has Bill Ready 
e past 2 weeks Mr. Ickes has 
s desk a bill that would take 
stry out from under NIRA, 
code for a law, prac 
ng the pretense of self-gov 
hr ough the industry's Planning 
1ation Committee that long 
rated into little more than 
body 
strator Ickes still swears by his 
w realizes that he will have 
( inges if he expects to get it 
th Congress. The bill would raise 
ce of gasoline. In an election year 
ent consumer is a much loved 
ind most Congressmen don't 
orry about what happens to 
lustry. For that reason, Mr 
ust look pretty for th. 


new 


ibtful, whether the bill 
ted without support from the 
ry, and the big companies ar: 
They will fight a new bill that 
heir toes just as stubbornly as 
blocked administration of th« 
by torcing compromises, first on 
xing, then on the oil marketing 
line pooling agreements, now 
Ickes to accept changes in a 
ry control program. 
‘Small Refiners’ Plan 
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of production and the 
it could be shipped from pro 
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is Could be shipped after all 
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plan was forwarded by the 
nmittee to the Ickes’ board, 
n amended to read that the 
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,istrator Ickes wants more power to control petro- 
may need to make many compromises to get it. 
-ganizers add a new note to the discord. 


; establish ship- 
& ¢ 


not be n to 


committee may 


P. & ¢ 
ping quotas In other words, the P 


committee would 


t 1a refiner’s shipments, 





put a quota on 
{ issuance of certifi 


As the plan | 
Administrator 


having done so, the 


cates would be mandatory 
was finally released by 
Ickes for hearing this weck, another 
shall” had been changed to “may” and 
the certification feature, upon which en- 
forcement of plan depends 
comes optional. Instead of 
the P. & C. committee “may cer 


also be- 
shall issue,” 
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tificates “upon request therefor being 
made by the district allocator.” Judging 
by the makeup and the 
present regional code committees, therc 


operation ot 


is not much question about who would 
dictate selection of district allocators. 
Bid for Support? 

Emasculation by Ickes of the refinery 
control plan to which the big companics 
object looks like a bid for their support 
of his bill, 
fined to control of crude production that 
under the code has been challenged as 
unconstitutional. This suits big 
companies which contend that control 
of crude supply is all that is necessary 
to control the production and price of 
gasoline. 

Independent refiners fear, 
that an effective curb of the crude sup 


now presumably to be con 


the 


however, 





ply by the government will make it 
just that much easier for the big com 
panies which own the pipe lines to di 
tate the amount that the little 
get. This is the justification that som 
of them have for running hot oil now 
and is the reason why 
ning hot oil have advanced the plan for 
controlling refinery it and 
ments with contr production 

The independent that havc 
to buy their crude assert the unfairness 
of having to do so in an artificial mar- 
ket, if they have to scll their gasoline 
in the open market. The 
cause they fear that with crude supph 
effectively regulated, the big companies 
the enormous stocks of gas 
oline which they are said to have run 
into storage the code first madc 
its bow last September 

Labor Pains 

With chaos in production and mar 
keting, the oil industry apparently will 
not escape the labor pains rending in 
dustries that otherwise are in a much 
more enviable position Aided and} 
abetted by the Petroleum Labor Policy| 
Board headed by Dr. William Lieser- 
son, the A. F. of L. is seeking to extend 
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“OUR REJECTIONS 
TOTAL 16,000 YDS. 
LET’S SEND FOR 
THAT TAYLOR MAN.” 


TWO MILLS under the same management 


shipped the same quality of denim goods. 
Shipments from No. 1 Mill were 


Forty per cent of one 


per- 
fectly satisfactory. 
shipment from No. 2 Mill was rejected 
Another shipment was rejected completely 


The management of No. 2 Mill sent for 


a Taylor representative. “This is a fine 
they 


16,000 yards now. 


mess,” said. “Our rejections total 
Is there anything tem- 


perature control can do to stop that?” 


“Your Mill No. 


perature control system tied in with pro- 


1 has a complete tem- 


duction all the way,” replied the Taylor 


man. “Here you have unrelated, individual 
instruments and not enough of them. You 


need a specially engineered control system.” 

Specifications for a Taylor Control Sys- 
tem were drawn up and installation made 
There 


stoppages dropped. Weaves became more 


were no more rejections. Loom 


efficient. Loom production increased 
> . * 
make, there's one 


No what you 


quick way to find out whether modern 


matter 


temperature and pressure control methods 
can still further cut your costs and increase 
the quality of your product. Let a Taylor 
representative survey your mill and present 
controls. He has saved plants thousands 
of dollars. Address 
Companies, Rochester, N.Y., or Toronto, 
Canada. 


Taylor Instrument 





Recording + Controlling 





TEMPERATURE and PRESSURE 
INSTRUMENTS 
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its organization into fields and filling 
stations alike. Reports of strong-arm 
methods are reaching the board. 

Pioneer in company union organiza 
tion, and proud of its harmonious rela- 
tions with its employees, the industry 
will resist encroachment by the A. F. 
of L. in open battle if necessary. Wage 
rates remain to be definitely fixed. The 
code established minimum rates with a 
provision for fixing differentials for 
skilled workers. Retroactive to the 
effective date of the code, Sept. 2, these 
differentials have just been submitted by 
the P. & C. committee to Ickes 


Airmail Return 


Private operation assured as bid- 
opening date nears, companies 
reorganize, Congress revamps 


McKellar-Black Bill. 


THE airmail situation, now in a state 
of flux, is likely to become solidified 
again before the end of April. The 
Post Office Department has asked for 
bids on flying the mail under the tem- 
porary setup. The first of these bids 
will be opened on Apr. 20, with a sec- 
ond batch on Apr. 26. The transport 
companies are making strenuous en 
to jockey themselves into favorable 
positions and certain of the former con- 
tractors have already started to reorgan- 
ize on a that will make them 
eligible to bid. Congress, too, is push- 
ing toward permanent legislation. 
New Requirements 

The advertisements for temporary 
bids (BW’—Mar31'34), appearing in 
the form of a thick batch of 4-page 
folders, one for each of the many routes, 
were largely standardized. But the 
equipment requirements varied with the 
different types of routes to be flown 
and it was these paragraphs that caused 
the most comment. Over mountainous 
terrain multimotored planes are speci- 
fied. This would rule out practically 
all the small operators. On the other 
hand, the present transcontinental routes 
have been broken up and single-motored 
planes are permissible on the few sec 
tions that are entirely level. On these 
and on the feeder routes the small oper- 
ator has a good chance of being the 
lowest bidder. The clause specifying a 
speed of 110 miles an hour is a blow to 
United and North American. Their 
Curtiss-Condor, Douglas, and Boeing 
planes have cruising speeds of 155 to 
200 miles an hour but are more costly 
to operate. American Airways, with 
its large number of 110-mile Stinsons, 
would seem to have an advantage 

United Aircraft was the first of the 
“big three” to plan a reorganization. In 
a letter to stockholders sent out with the 
annual report, the directors suggested 
the segregation of the transport unit, 
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United Air Lines (BW —Mar17’34), 
from the holding company, and the divi- 
sion of the manufacturing units into tw« 
separate groups, East and West. Avi- 
ation Corp. followed United closely 
with plans to organize a new company 
to acquire all its transport units. Shares 
in this company will be distributed to 
the present company’s stockholders and 
any reaching Cord Corp. will, in turn, 
be distributed to Cord stockholders. 
North American Aviation has as yet 
made no move to unscramble. 
Legislative Outlook 

Despite the many airmail bills pre- 
sented to Congress, the McKellar-Black 
Bill is the only one that has much hope 
of passage this session. This bill has 
been greatly improved by recent rewrit- 
ings. As reported out of committee, it 
has abandoned all attempt to penalize 
companies for their past sins. Some col- 
lusive act beyond merely sitting in the 
room during former Postmaster General 
Brown's conferences must be shown be- 
fore an official is barred; claims against 
the government for cancellation are to be 
permitted; the provision requiring that 
an army or navy flier be carried as co- 
pilot has been eliminated. 
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also counts 


The United States Was Third 


Final computation of world export totals last year shows 
that both Britain and Germany were ahead of the United 


States. 


WHEN Mr. Peek, the President's for- 
eign trade advisor, made his startling 
revelation last week that Britain's total 
exports in 1933 were, for the first time 
since the war, greater than the total 
exports of the United States, he painted 
only half the gloomy picture. Not only 
did Britain surpass us in the total vol- 
ume of exports; Germany forged into 
second place. 

Realists immediately came back at 
Mr. Peek. When he quotes total ex- 
ports, he includes in the cases of both 
Great Britain and Germany a large 
volume of re-exports which may have 
been partly fabricated in one of these 
countries but which often have merely 
been reshipped on consignment. The 
United States handles an insignificant 
re-export business. When domestic ex- 
ports only are considered, the United 
States, even in depressed 1933, led the 
world in the volume of exports. 

The importance of rfe-exports to 
Britain and Germany are evident when 
a few figures are studied. Between 
1911 and 1915, re-exports amounted to 
23% of Britain’s total export volume. 
In the 1926-30 period, this business had 
dropped to 17% of total exports. In 
the last 3 years it has not exceeded 14%. 


Catch: they count re-exports; we don’t. 


But even 14% of a $1.77 | 
ness is an important volun 

Re-exports are of incr 
tance to Germany. In tl 
fore the war, only about 
many’s total shipments 
re-exports. Last year they ex 
Again, 10% of a $1.7 bill 
is important. 

Germany's jump to secon 
world exporter can easily b 
More than any other great 
try, unless it is Japan, ‘ 
dependent on imported ra 
for the great industries w! 
the country’s major exports 
not at all self-sufficient, but 
an Empire and an Empir 
which assures her of a plenti! 
of raw materials and a prefer: 
in large markets. France | 
supply of domestic raw mat 
Britain, and also a vast Em; 
ply deficiencies and to absor! 
tities of manufactured g 
United States and Canada, ot 
great producing nations, 
tively self-sufficient. 

Germany, in pulling 1 
place, has been forced to it 
ports rapidly. The balance 


BUSINE 








shows 
United 





:2 was slightly favorable to the 
tout in the first 2 months of this 
saanotts climbed well ahead of 
(Bu —A pr7’ 34). There are 
re of observers who believe Berlin 
= bought heavily abroad in 
‘ce » > months so that Germany's 

-. wacition could be made to look 

= possible at the creditors’ 

‘+; month. Also, it is known 
ay has sufficient supplies of 
ducts which have been em 

) for 2 months to keep manu- 

s} Germany's recovery 
too dependent on keeping 

nresent levels to allow im- 

mbargoes to go too far. 

Our Export Position _ 
i1eton, there is a lot of ac- 
at remedying the situation 
wlowed other countries to 

United States in export 
n if re-exports are unfairly 

Immediate results are not 
sected. The Soviet business which 

s expected to develop as soon as the 
Export-Import Bank was set up, is being 

ayed by the complications raised by 

johnson bill prohibiting loans to 
ns in default. There is a provi 
in the bill that an organization 
ited by special Congressional author- 

(such as the EIB) can do business, 

t the bill was passed on the written 

ereement that no loans would be made 

Russia until the problem of old debts 

settled to the satisfaction of the 
Preside Those who have been in 
Washington recently know that no def- 
inite arrangements are in sight yet and 
that months may elapse before any 
working proposition is agreed upon. 

In the meantime, Cuba’s defaults have 
been ignored as private,” and the EIB 
is going ahead with plans for Cuban- 
American trade stimulation, one $6 mil- 

n loan for purchase of silver in Amer- 

having already been negotiated. 
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irst Air Freight 

British planes fly first British 
freight in new service between 
Manchester and London. 


LONDON—Britain is experimenting with 
's first air freight service, a new line 
‘lying daily between Manchester and 
London with planes capable of cruising 
¢ 160 miles an hour and carrying a ton 
{ treight. If the service is successful, 
it is planned to extend the lines to Ire- 

ind and the Continent. 
Lan ishire textile houses are backing 
‘he plan because it makes it possible to 
er their samples in London 3 hours 
y get them to the Manchester 
Actual flying time between the 

) minutes. 

nother important development in 
‘al transport in Lancashire is that, as 
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a result of am inspection of the Liver 
pool municipal airdrome, officials of the 
Royal Dutch Air Lines have sent recom 
mendations to Holland that the pro 
posed Amsterdam-Hull air — service 
should be extended to Liverpool after 
June 1, the planes to carry both pas 
sengers and freight 


Germany on Wheels 


Hitler wants a small, cheap car 
which everyone can buy. 
million cars is aim of the Reich's 
first *“*motor offensive.” 


BeRLIN—Germany has only one auto 
mobile for each 90 inhabitants. Franc 
has one for each 28, the United States 
one for each 6. To lift herself to the 
motorized stage of France and Britain, 
Germany should have 3 million cars 
instead of the half million now travel- 
ing on German roads. And ultimately 
the goal should be the motorized glory 
of the United States, which means nearly 
12 million cars for Germany 

This is Chancellor Hitler's summary 
of the situation in Germany, expressed 
at the opening of the annual Berlin 
Automobile Show. The one way to 
overcome the situation is to build small, 
cheap cars on a mass basis 

Manufacturers Wonder 

Manufacturers, taken a little by sur- 
prise by the announcement, wondered 
how they were to pay for the necessary 
machinery to retool their plants for mass 
production, how the purse-pinched Ger- 
mans were going to squeeze out the price 
of even the cheapest cars 

Americans had a special interest in 
the news. The General Motors-owned 
Opel company is doing the largest busi- 
ness in Germany. Under the stimula- 
tion of tax exemptions, last year was a 
big year for the industry. Opel in- 
creased its production from 21,600 cars 
in 1932 to 38,600. This was 36% of 
total German production. Domestic 
sales made the largest gains, but because 
most manufacturers sold fewer cars 
abroad while Opel actually made a slight 
gain in export sales, the company ac- 
counted for more than 63° of the coun- 
try’s automotive export business. The 
number of employees rose from 6,700 at 
the beginning of 1932 to about 13,000 
in February, 1934. Simultaneously, the 
average daily working hours per work 
man also showed a slight increase so 
that the large number of workers was 
not due entirely to work-sharing devices. 

Financial results were also satisfac- 
tory. For the first time since the out- 
break of the present crisis, the Opel 
company was able to earn a profit of 5 
million marks and thus to reduce the 
loss which has been carried forward 
from previous years from 16.4 million 
marks to 11.4 millions. 
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NEW/ BATHING 


Uniform 

water 
temperature thermo- 
statically controlled 


Exit —showers that play a symphony of 
chills and blisters upon your defenseless 
spine whenever a flushed toilet or some 
other cause of a sudden fluctuation in 


water pressure occurs. 


Fulton Sylphon Thermostatic Water 
Mixers solve this problem of automatic 
control of unruly water temperatures in 
the home, apartment, hotel, club, office 
building and industrial plant — provid 
ing new safety, convenience, comfort and 


economy in the use of hot water, 


No. 904 Sylphon Water Mixer illustrat 
ed above is ideal for individual showers, 
can be installed behind plaster or tik 
without access door, and provides acon 
venient, attractive manual adjustment for 
selection of water temperature desired. 
This same mixer without external ad 
justment is known as No. 903, and is 
best adapted to controlling hot water 
supply where frequent change of adjust 


ment is not required. 


All Sylphon Thermostatic Water Mixers 
are rugged, reliable, long-lived, practi 
cally indestructible, compact and highly 
sensitive mechanisms. And you will be 
pleasantly surprised at the low cost of 
enjoying real bathing luxury. Write 


for Bulletin GW -509. 
FULTON SYLPHON (0. 


KNOXVILLE TENN..U.S.A 
Co., Led., 41-2 Foley St., London, W. 1, Eng.; 
Canadian Representatives, Darling Bros., Led., 


140 Prince St., Montreal, Quebec, Canada. 
Representatives in All Principal Cities in U. S. A. 
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Business Abroad 


Gold bloc faces increasing difficulty. 


France attempts 


drastic economies. Germany presents gloomy facts to 


creditors. 


British business brisk. Tighter dollar ex- 


change in Argentina. Japan plans new drives for world 
markets. Canada reconsiders Empire trade agreements. 


al 
Europe 
EvurorpeEAN News Bureau (Cable)— 
Political and economic developments of 
the first rank are pending in Europe but 
there nothing. this week to indicate 
the outcome. 

London, always keenly alert to finan- 
cial situations on the Continent, is now 
expecting at any day the news that 
Switzerland has left the gold standard. 
When the Finance Minister recently re- 
signed a strong rumor sped around that 
here was another reflex of the Stavisky 
scandal, but it was soon apparent that 
not fraud but currency trouble was at 
the back of the matter. So far there is 
no real evidence behind the rumor. 

Actually the position of France, leader 
of the gold bloc, is stronger than it was. 
The gold drain on Paris has ceased; 
there has even been an increase in hold- 
ings. The contraction on forward francs 
may be taken to mean that the London 
market does not expect any further de- 
preciation in the near future. But the 
position of the French treasury is a 
weakness. The pre of the Dutch 
credit are likely to be exhausted soon, 
as tax yield at home is at low ebb and 
expenditure exceeds revenue. It is ex 
pected that France will avoid inflatior 
by seeking fresh loans. There 
possibility that a group of London bank 
ers may repeat their action of last year 
and grant a credit of £30 millions to th 
French treasury. 

The procedure will probably follow 
that of Holland in making her credit. A 
gold clause will fix the amount of the 
credit at gold value. A provision will be 
that should France be unable to deliver 
gold, she will pay a sufficient amount 
in franes or foreign currencies to enable 
the lenders to buy gold elsewhere. 

It may be assumed that Britain's atti- 
tude at the moment is governed by the 
desire to keep the gold bloc on gold 
until the world can talk restabilization. 
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Great Britain 


Industry active; rail traffic ex- 
pands; rubber restriction expected 
soon. Stock Exchange threatens 
closer scrutiny of new issues. 


Lonpon (Cable)—If it were not for th 
threat of a complete German default on 
interest payments in the very near fu 
ture, and for the newest boom in African 
gold shares which got quite out of con 
trol this week and unsettled the invest- 
ment market, the outlook in Britain 
would be bright. 
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industry is active; inquiries 

Rail traffic is touching new 
highs on all lines, and interest in sum- 
mer cruises is mounting to the joy of 
the steamship lines. Rumors that the 
rubber restriction agreement is all but 
completed has caused a rise on the share 
market. Clearing bank advances in 
March jumped £11 millions above the 
February total, which itself was £7 mil- 
lions ahead of January and the first in- 
crease since 1931. 

Stock market activity, in fact, has 
risen to levels where it is causing some 
concern lest speculative buying of indus- 
trials, rails and mines become too great. 
Authorities are making every effort to 
check speculation. The Stock Exchange 
committee has tightened its scrutiny of 
new issues and the banks are raising 
their advance interest to brokers and 
jobbers who want cover for speculative 
purchases. British recovery is still too 
precarious to make a false stock boom 
anything but highly dangerous. 

\ll week there has been speculation 
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Poland Profited 

Few countries profit 
British general ike 
land. Important Brit 
coal all around the Balt 
up by a rapidly expar 
try. It is only recently t 
have been able to regai: 
part of these losses t! 
trade bargains with t 
countries. 

This week, a Polish t: 
arrived in London to n 
trade agreement with tl 
is sure to take up this, 
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VIVA IL DUCE!—An overwhelming majority of voters in Italy's r 
pledged support for Mussolini by electing the Fascist Grand Council 


dates to Parliament. 
Rome after the election. 
ballots. 


Roughly, 


This billboard of 
90° 
The Council will replace Italy's Chamber of Deputies. 


“veses” graced the Fascist he 
of the country’s 10} millio 
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Germany 


jin 
ie Jobless drop to half last 


vear’s total under Nazi drive. 


oeortx (Cable) —German business was 
saratively quiet this week but there 


og of expectancy everywhere. 
Schacht has been talking infor- 
y with creditors in Basle, and soon 
creditors’ meeting will move to 
‘lin. Before it is ended (and that 
y not be for several weeks, for there 


any knotty problems to be solved), 
eral significant announcements af- 
ing foreigners are expected. 
the first place, Germany is ex- 
ffer to pay all future interest 
en debts only in scrip (30% 
sent payments are still trans- 
t Germany will ask that inter- 
est on these debts be reduced from the 
© now being paid to more 
mal rates around 4%. And Dr. 
s expected to ask for a write- 
the remaining principal on 
ts on the basis that a large 
em are “war tribute.” Ameri- 
are the largest creditors. 
“Flexible” Scrip 
her developments have come 
recent weeks. Until now, 
repurchase price for the 
Germany has issued to 
s has been determined several 
in advance for fixed periods. 
Significantly, the Frankfurter Zeitung 
1 recent issue expressed the surmise 
iture the Golddiskontbank’s re- 
purchase price for scrip will be “flex- 
’ meaning that it will be manipu- 
uted in accordance with the amount of 
scrip available and the demand on the 
part of export trade. 
the side effects may be a fur- 
ther increase of the discount on “ 
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reg- 
: For the last month, this 
liscount has risen from 25% to more 
han 35°. This is attributed to the 
that the Diskontbank disposed of 
large volume of scrip to United States 
reditors in meeting payments for the 
nd half of 1933, and was not inter- 
sted in the purchase of register marks. 
\ high discount on register marks means 
hat standstill creditors have no interest 
lishing mark balances by de- 
nding repayment of their loans in 
arks. The liquidation of standstill 
credits is thus delayed. 
- Germany Wants Credit 
The second development is the inti- 
mation from Berlin that Germany is go- 
ing to ask the RFC for financial aid in 
making its purchases of vast quantities 
{ American raw materials, especially 
cotton ind copper. Germans are aware 
Mat they are a major market for Am- 
erican exports of these products, and 
tiat surpluses now existing are embar- 
rassing the market. They forget their 
vulnerable position of being de- 
ton foreign raw materials for the 
uccess of their reemployment schemes. 
the unemployment data for 
vere released, they showed that 
y had absorbed another 570,000 
ndustry during the month, and 
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prepares for creditors’ 





reduced thé total number of jobless to 
exactly half the total on Apr. 1 a year 
ago. Next move in the Nazi labor driv: 
will come some time after May 1, when 
a huge demonstration will be staged and 
when Hitler is expected to announce 
new plans. There are rumors that 
these may include demands that laborers 
in some cases accept lower wages in 
order to improve the country’s competi- 
tive position in export markets and 
spread work among the people at home. 
Stock markets were listless during 
the week, with some prices down. Bonds 
were inactive. There is increasing de- 
mand for steel for building, and the wire 
market is active. Automobile sales con 
tinue to mount under the stimulus ot 
government backing (page 35). 


France 


Economy program initiated; coun- 
try awaits reactions of civil ser- 
vants, whose incomes are cut. 
Government to cut living costs. 


Paris (lWireless)—France has made 
her first desperate move to ease the eco- 
nomic crisis in the country. Initial step 
in the spring cleaning program now 
under way is expected to save 2,860 mil 
lion francs. The burden must be car- 
ried by government employees and those 
on the pension list. Income cuts range 
from 5% to 10° for active workers, 
though the government has promised to 
cut living costs to help ease the burden. 

Government strategy scored a success 
when Herriot and Tardieu, ministers-at- 
large in the crisis cabinet, were ap- 
pointed to find ways of cutting the cost 
of living. Both are respected; both are 
capable. Herriot, as mayor of Lyon 
met the challenge promptly by annulling 
the fixed price on bread, which imme- 
diately reduced the cost to the public 
by 10%. Grain circles in Paris are 
already predicting that the minimum 
price for wheat, when it is set this 
spring, will drop to almost a half the 
present minimum rate fixed by the gov- 
ernment. 

Paris Is Skeptical 

With the first section of the economy 
program announced, the market is being 
sounded. The treasury has only suffi- 
cient funds to operate for 2 months. 
Another loan similar to the one floated 
in Holland recently will not be readily 
available until internal French finances 
are in better shape. It is therefore nec- 
essary to watch closely the reactions of 
the public to each new economy measure 
as instituted. So far, the public is 
merely skeptical because it is feared 
that world war veterans will organize 
vigorous protests to pension cuts, and 
that railway employees will refuse to 
accept the same reductions as are being 
forced on civil servants now and will 
come to them soon. Only the extreme 
Left parties have protested vigorously 
so far, however, and there is still hope 
that the scheme can be made to work. 

It is obvious that the general situa- 
tion is even more ambiguous than it was 








The future now depet 


a week ago. . 
on the extent to whicl 


almost entirely 


the public is willing to follow D 
mergue’s leadership. Though he is w 
versally respected, in certain quarter 

is considered the last leader of classi 
capitalism, and his slightest weak 
may give birth to revolution of social 
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President Roosevelt is a 
United State ind 


' ‘ 
ng Closely watche 


ideas such as 
tempting in the 
which are be 
throughout France 

The necessity for the government t 
obtain credit on the open market obvi 
ates the possibility of any program of 


vigorous deflation because that would 
necessitate writing off large sums of 
paper credits now carried by certai: 


banks and big businesses on their bool 
and this would react on the Bours« 

Business generally remains dull ar 
unchanged, with political situations ab 
sorbing all interest 
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Canada 


New budget expected to include 
no surprises. Britain asks better 
treatment under Empire pact. 


Ottawa—The annual financial budget 
of Finance Minister E.N. Rhodes is ex 
pected to be presented to Parliament 
within two or three weeks. It is w 
likely to contain anvthing of a startling 
character in relation to the busine 
community. The sales tax will be mai: 
tained as it is and little, if any, altera 
tion in income tax is to be anticipated 
The annual financial statement of th: 
budget will show a substantially in 
proved condition of the nation’s finance 
Revenues have been increasing rapid 
for some months, so on current account 
there will be only a small deficit. The 
Canadian National Railway shorta 
and unemployment relief expenditure 
however, will leave a_ considerable 
amount to be covered by borrowings 

In the tariff there will be some re 
justments. While the government ha 
not altered its tariff policy, the readjust- 
ments may take into consideration a 
situation which some observers reyard 
as a threat to the endurance of the Em 
pire trade agreements of 1932. Both ir 
England and in Canada a fairly general 
feeling obtains that this country has not 
lived up to the spirit of the agreements 
It is contended that Canada has been 
attempting to hedge on its bargain by 
restricting the entry of British 
through the operation of dumping and 
exchange duties. 

Canada Hedges 

Manifestly, there is some justification 
for this feeling. It was provided in the 
agreements that Canadian tariffs should 
be based on the principle that protective 
duties would not exceed such a level as 
would give United Kingdom producers 
full opportunity of reasonable competi- 
tion on the basis of the relative cost of 
economical and efficient production 
sritish exporters maintain that the 
Canadian Customs Department has im- 
posed extra duties which contravene 
that principle. Imports of some lines of 
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agreements 


British goods 
tially since the 
operation but manufacturers ot goods of 
t competitive character hold that they 
benefited by the arrangement. 
On the other hand, Canadian exports 
to Great Britain have increased very 
ubstantially in the last 18 months and 
from Britain indicate increasing 
concern for the effect on British agri 
culture. It is a matter of discussion here 
that such outstanding British statesmet 
Stanley Baldwin and Walter Elliot 
\linister of Agriculture, have been hint 
ing that the privileges of the Dominions 
British market mav have to be 
It is recognized here, not only 
British government is particu 
present time about 

the temper of British farmers, but that 
Sritish trade policy is definitely shaping 
long a line that will increasingly re 
trict the market for Dominion 
food products. It is seen that Britain 
recognizing that if she cannot sell 
abroad as formerly, she must produce 
requirements 


h ive not 


reports 


in the 
curtailed. 
that the 


larly concerned at the 


home 


of het 
No More Dumping 

That the Ottawa government is con- 
cerned about the situation is indicated 
in action now being taken to drop the 
dumping duties on British goods. This 
ction is the more remarkable in view 
of the fact that a couple of months ago 
the Customs Department was refusing 
to accept the rulings of the new Tariff 
Board to the effect that the duties were 
incompatible with the 1932 agreements 
The government had taken the side of 
the Customs Department to the extent 
of asking the Supreme Court to decick 
is to the powers of the Tariff Board 
Now, it is doing what the board origi- 
nally ruled should be done. 

This situation combines with the new 
and revolutionary marketing board legis- 
lation to give the politicians their chief 
concern upon their return to parliament 
after the Easter recess. There are those 
who believe that the radical character 
of the marketing bill portends a gen- 
eral election this vear. The idea is 
that the legislation, which virtually 
makes the state responsible for the suc- 
cess of the farmer’s operations and the 
operations of the fishing and forestry 
industry, is too good an offer to be re- 
jected and that the Bennett government 
would have a chance of returning to 


othice 


more 


own 


Latin America 


Argentine foreign exchange situa- 
tion turns unfavorable. Cuban 
moratorium. Russia will barter 
with Brazil. 

\RGENTINA has had its affaire Stavisky 
with somewhat the same results as in 
France, though perhaps the results will 
be a little less severe. For some time, 
\rgentina’s foreign exchange has been 
in the hands of a government-appointed 
Exchange Control Commission Re- 
cently, several members of the commis- 
sion were found guilty of speculating in 
foreign exchange behind their advan- 
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Paternationel News 
DEBT ENVOY—Laird Bell, Chicago 
lawyer, is representing (with Pierre 
Jay, New York) the Foreign Bond- 
holders Protective Council, Inc. at the 
German debt discussions this month 


tage of inside information. \ dozen 
men have been arrested already, and the 
abolished. There may yet 
revelations involving im- 
portant people. When the commission 
was abolished, its duties were handed 
over to the Ministry of Finance. 

Americans view the whole situation 
with concern. The attitude of the Ar- 
gentine government is not friendly to- 
ward adjustment of American commer- 
cial claims. There have been repeated 
claims from Americans that they have 
been discriminated against when com- 
mercial debts were liquidated. Recently 
dollar exchange has scarce 
again, except when permits have been 
secured in advance of the shipment by 
\mericans. Recent investigations in 
Buenos Aires reveal that an estimated 
200 million paper pesos are still vir- 
tually frozen there. These accounts 
have not yet been “blocked,” though 
official action on them would come 
as a surprise to few creditors familiar 
with the current situation. \merican 
exporters are shipping reluctantly to the 
\rgentine unless they have exchange 
permits for payment. 

Credit in Cuba came in for another 
setback this week when it was an- 
nounced in Havana that the government 
would sanction the discontinuation of 
principal payments on at least 2 out- 
standing American loans. There was 
no definite time limit beyond that state- 
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Japan continues industrial expan. 
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senate 


Revolt on Exchange Control 


committee swings to control of stock exchange 


by anew commission, instead of by FTC. 


( 


Gass crashed through this 
n amendment that promises 
the stock exchange control 
Opposition to the Fletcher-Ray- 
Rill as drawn by the “young lib- 
has been spreading through both 
e House and Senate committees (page 
| Some feel that this change in senti- 
at to the absence of the Presi- 
at from Washington. Others believe 
t is just dawning upon the commit 
mbers that the bill was too drastic, 

) intent upon social reform. But the 
sition, heretofore, tended to pick 
Senator Glass struck at the 





‘ 
; 1 
ial iS 


rt of the bill. 


New Gowerning Setup 
The veteran Virginian, the Senate's 
hority on finance and an avowed 
my of speculation, proposed that the 
inistration Of the bill be placed in 
hands of a Federal Securities Ex- 
age Commission composed of three 
embers to be appointed by the Presi- 

with the advice and consent of 
e Senate. This amendment, adopted 
the Senate Banking and Currency 
mmittee by a 10 to 8 vote, would 


c 


fer upon the commission all the 
wers given to the Federal Reserve 
nd the Federal Trade Com- 


inder the terms of the original 

It is a far-reaching step back 
vard the type of control recommended 
Roper Committee (BW’—Feb 

‘) and it should make the bill much 
re palatable to the exchanges and to 


business generally. 


Re 


The margin requirement problem was 
kled by another amendment that gave 
regulatory commission com- 
te discretionary power to fix broker's 
irgin for customers and the Federal 
serve Board power to set the margin 


new 


requirements for member banks. 


senate 


dE 


Lie, 


Further Changes Voted 
Other amendments approved by the 
Committee would strike out 


ction 2 labeling the bill an emergency 


sure and change Section 10 to per- 


nit specialists acting as brokers to deal 


their own account under the control 
the regulatory commission. The bal- 


nce of the bill was referred to a sub- 


mittee for action. 
The Glass amendment may also affect 


t 


tHe miles s . 
¢ plans of those who would relieve 
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tions of the necessity of making 
t and complete reports. Many, 
ng that this provision of the 


‘iginal bill applied to all corporations 
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ires were dealt in either on an 
‘¢ or Over-the-counter, feared that 


operation would give the FTC far 





too much power over industry. So, too, 
the drive to alter the Securities Act by 
attaching a rider to the Fletcher-Ray 
burn Bill may gain ground, tor the 
administration of that Act might then 
be taken away from the FTC and turned 
over to the proposed Federal Securities 
Exchange Commission 

The House Committee on Interstate 
Commerce, more Administration than 
its Opposite number in the Senate, may 
endeavor to block any changes in the 
original bill. It may await the return 
of the President for added backing in 
its stand or stubbornly risk defeat of 
the measure rather than shift the power 
of control away from the FTC. Or 
strategy might dictate a bending to th« 
will of the Senate Committee in order 
to get some regulatory legislation 
through promptly. In that case the re 
vised bill should have little difficulty. 


Patents 


Scientists see no merit in extend- 
ing patent law to include discovery 
as well as invention. 


PATENT protection for scientific dis- 
covery, as contrasted with invention, is 
not necessary, involves serious legal and 
practical difficulties, might result in irk- | 
some scientific monopolies. This is th 
finding of the committee on patents of 
American Association for the Advance 
ment of Science as reported for the bene 
fit of the American Bar Association. As 
a result, it is expected that A.B.A. will 
not back legislation broadening the 
patent practice of the United States to 
include discovery. 

Many engaged in scientific research | 
have been enamored with the idea that 
they should secure protection for their | 
discoveries of new knowledge that did | 
not involve invention. The A.A.A.S.| 
committee believes that there is “fal- 
lacy . . . in the assumption that patents | 
are granted as a reward to inventors.” 
They conclude that the most serious| 
objection to patenting scientific discov- | 
ery “is the difficulty of devising a work 
able scheme.” 

The committee also recognizes a dis- 
tinct problem in patenting of medical | 
discovery or invention. In this field it 
believes that there is nothing unethical, | 
indeed in most cases nothing undesir- 
able, in a patent of invention. It con-| 
cludes that “the public should certainly 
be willing to pay actual cost for what 
it gets,” even in medical developments. 















Two glorious weeks on a famous 


President Liner via Havana and 


the Panama Canal en route to 


CALIFORNIA 
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ROUND AMERICA ROUNDTRIP $255 


Two sunny weeks on a regular Round 
the World or Trans-Pacific President 
Liner from New York. Carefree days of 
play onample decks and in an outdoor 
swimming pool... Two weeks you will 
remember happily forever. ..Then Cali- 


fornia—winter’s own summerland. 


If you would like to go West this way and 
return by train, fares are from $255 First 
Class, $210 Tourist—including your rail- 
road ticket to New York, and home again 
from California. Sail any week from New 
York. (Fortnightly from California, if 
you'd prefer to go out by rail, return East 
by sea to New York.’ 


ORIENT * ROUND THE WORLD 


A sailing every single week. Go as you 
please. Stopover as you choose. Continue 
on the next or a later President Liner 
Roundtrip fares for Orient summer vaca- 
tions are very low... And you may go 
Round the World for as little as 5654, 
First Class. Get all details from your own 


travel agent, or see or write. . . 
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604 Fifth Ave., New York; 110 South Dearborn 
St., Chicago; 311 California St., San Francisco 
—and other principal cities. 

















Money and the Markets 


Financial markets watch new silver move. 


Stocks, ex- 


cepting the uneasy utilities, continue their climb. Bond 
gains add impetus to drive on Securities Act. Commodity 


rises miss the farmer. 


. 
M 1 Banking 
oney anc an ins 
THE money markets continue inactive 
with rates still sinking closer to absolute 
zero. In the bill market, the large ex- 
cess of liquid funds and the real scarcity 
of acceptances has created a lopsided 
demand-supply relationship. This, in 
turn, has led to a “hoarding” of bills by 
the banks, an outbreak of rate-cutting, 
and a revolt of the bill dealers who 
endeavoring to protect themselves by no 
longer publishing uniform bid and asked 
quotations It has been stated that re- 
cently, when quoted rates were $°%-}%, 
transactions were consummated at }°%- 
1c. the lowest figure of which there i 
a record. 
Senator Thomas, Again 
This extreme credit ease may become 
more pronounced if the new silver pur- 
chase bill unanimously reported to the 
Senate by its Agriculture Committee 
law. Sponsored by Senator 
Thomas (Okla.), this bill is frankly 
inflationary. Its major object is the 
lifting of commodity prices to 1926 
levels. Bettering the condition of silver 
and aiding the export of agricultural 
products has become secondary. It has 
been known for some time (BII’ 
Mar17’34) that certain inflationists are 


are 


becomes 


looking to important silver legislation as 
the first step in a new move to lower 
the dollar’s domestic purchasing power. 
Chis apparently is just such a bill. 
Theoretically, it is an extension of the 
Dies silver bill that has already passed 
the House (B//—Mar24'34). But 
actually it goes so far beyond the earlier 
measure as to be practically a new pro- 
posal. It directs the Secretary of the 
lreasury to nationalize silver by taking 
title to all domestic bullion at a fair 
price “not less than the highest world 
price on the day preceding the issuance 
of the proclamation.” Further, the Sec- 
retary is directed to step into world 
markets after Jan. 1, 1935, and purchase 
at least 50 million ounces a month until 
commodity prices reach 1926 levels or 


the price of silver reaches $1.29 an 
ounce. And purchases could be resumed 
later if commodities or silver fall to 


97% of these fixed levels. 

Export Uses 
Additional inflationary effects are to 
be gained by retaining the Dies bill 
plan of exporting agricultural commod- 
ities for silver. But this section is 
strengthened in the present bill by mak- 
ing the Export-Import Bank of Wash- 
ington the official agency for negotiating 
the sales and setting the exact premium 
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‘ 
Stocks 
STOC! encouraged by the progress 
n softening the Fletcher-Rayburn 
continued this week the recovery 
tarted two weeks ago. While the in- 
ses for both industrials and rails re- 
ll below their February peaks, 
dividual specialties within these 
ps were able to climb to new highs 

r the year. 

Utilities were the stepchildren of this 
i Passage by the New York 
State Senate of the Lehman utility bills 
my any speculative enthusiasm 
it might have been generated. These 
isures, principal among which are 
those facilitating construction of munic- 
il plants and empowering the Public 
Service Commission to order temporary 
luctions to a point where the 
es would earn 5% on the prop- 
erty used, would apply to only a few 


Example Feared 
However, investors fear that other 
might follow the lead of New 
‘ork. There is also the possibility that 
the tederal government might go further 
competition with the privately 
| utilities. Rumor has it that plans 


now being laid for 10 or 12 huge 
somewhat like that of the Ten- 
Valley. 


Metals, on the other hand, benefited 
the attention they received in 
\Vashington this week. The completion 
| the copper code and the subsequent 
rise In the price of copper to 84¢ lifted 
ks of the companies in this group to 
the best figures recorded this 
ead and zinc, being in a better 
have less need for codes than 
but they too should find this form 
| helpful to their industries. 
nsumption of all three metals 
ris€é as soon as the Administra- 
ible to get its durable goods pro- 
gram under way. 
movement of industrial shares 
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would indicate that investors are not 
particularly concerned over the higher 
costs of producing goods. Both wages 
and raw materials have been stepped up 
sharply in recent weeks and the prospect 
is that this trend will be maintained for 
some time into the future. The higher 
cost—higher price policy preached by so 
many inflationists seems to be actually 
in operation. But, as this policy gives a 
greater purchasing power to the con- 
sumer it tends to expand production and 
build earnings even if profit margins 
are narrowed in the process. 
Standardized Reactions 
Incidentally, the very complete stand- 
ardization of the Wall Street mind in 
response to certain stimuli has been well 
illustrated by the market's action 
throughout the past few weeks. Traders’ 
reactions to the automobile strike, to the 
President's letter requesting a regula- 
tory bill with teeth, to the advance in 
steel and automobile prices, and to the 
Glass amendments was strikingly uni- 
form. This, perhaps, results from the 


need to act swiftly. Time is not avail-° 


able for a thorough analysis that might 
lead to a divergence of views. Instead, 
they have learned by experience the 
probable effect on prices of certain types 
of news and this experience leads them 
all in much the same direction. 


Bonds 


Tue bond market, extending last week’s 
advance, pushed forward this week to 
new high levels. Some hesitancy crept 
into the investment issues at times but 
speculative bonds soared. Second-grade 
rails were particularly favored, some 
being bid up to prices not equaled since 
the war. The underlying strength of 
the market may be enhanced by the 
prospect of more inflation under the 
new silver bill. 

Without this strong and active mar- 
ket the Treasury’s refunding might not 





have 





proceeded sos! vothly The 
Fourth Liberty 4}s called for redemp- 
tion were widely held and relatively 
little time was allowed for the making 
of deposits under the exchange p! ! 
nounced last week. Secretary Mors 
thau ordered the termination of the ex- 
change offer as of midnight Apr. 12 
instead of leaving the books open unt 
the last minute as is customary in such 


cases. Additional bonds might hav 
been offered for exchange in th tw 
extra days but early estimates indicat 


that the Treasury will not have to pay 
out more than $200 millions in ca 
Another Call on Libertys? 
The Fourth Libertys that have been 
called for redet ption amount to about 
$1 billion out of a total of appr 
mately $5,367 millions outstanding. Ii 
more ol this issuc 1 to be « illed on 
Oct. 15 notice must be given by Apr. 15 


6 months betore the next succes 

interest date. The suces of the present 
exchange plan has led many t believe 
that the Treasury would call additional 


bonds at that time. If this should pr 
to be the case, it most probably will b 
accompanied by a new exchange offer 
and quite possibly the new bonds will 
bear a coupon of less than the 3}° 
carried by the present issue 

Revision Group 

This trend toward lower interest 
rates and higher bond prices has added 
impetus to the drive for a revision ot 
the Securities Act of 1933 Repre 
sentatives from the mining states ha 
formed a well-organized bloc to fig! 
for changes in the law that would per 
mit the financing of new mining 
companies, 

This group, headed by Repres¢ ntative 
Scrugham (Dem., Nev.) has a_ bill 
pending before the House Interstat 
and Foreign Commerce Committee and 
has also held preliminary conference 
with Federal Trade Commissioner 
Landis. Its attack is centered on the 
liability and reporting sections of the 
present statute. In the Senate, Senator 
Hastings (Rep., Del.) is pressing an 
amendment that would make the act 
more like the British Companies Act. 

New Issue Wave 

Whether these particular changes are 
accepted or not, it is quite apparent 
that Senate sentiment is for an altera- 
tion. Even Chairman Rayburn of the 
House Committee has stated that there 
would be some revision of the Aet. 
The Administration’s attitude is likely 
to be favorably influenced by its desire 
to hasten the recovery of the durable 
goods industries. This, of course, un 
less the Congressional dentists attempt 
to draw too many teeth. 

The result of modification should be 
a wave of new issues. Many companies 
with excellent credit are in need of 
long-term funds to pay off bank loans 
to modernize equipment, to extend 
facilities. There is a waiting demand 
for these bonds but if they come too 
quickly they may tend to soften the 
market for existing issues. But, so long 
as money remains as cheap and as 
plentiful as at present, there is little 
danger of any large reaction in the 
prices of high-grade bonds 
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employer immediately de- 
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All concerned praise the 
plan heartily. 
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To millions it is the most popular car in 
America, You know its name as well as you 
know your own. You may know the name of 
the shock absorbers that give it a nation- 
wide reputation for smooth riding. But — 
you may not know that the all important 
valve which effectively and instantly adjusts 
these shock absorbers to 
varying road conditions 
is made by Mallory. 
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Cushions” 


\ wave of anticipatory buying in the 
metals market, advances in building ma- 

rial, sor bad news for the farmer, 
and mixed movements in the textile 
group internally rearranged the whole- 
ale commodity price index that it 
emerges at 73.3, lower by 0.1 point than 
a week previous and 0.4 below the high 
of the year. 

There was almost feverish activity in 
the metals. General advances in steel 
prices were from $2 to $8 a ton, follow- 
ing the recent 10% increase in wages. 
The steel industry made these advances 
effective around Apr. 10 ont shrewdly 
encouraged widespread contracting by 
customers to cover ne¢ it ( Cop per, lead, 
and zinc, it was felt, were underpriced, 
and codes were expected to encourage 
orderly marketing, hence bring prices up 
of production, 

Metals Go Up 

most active market of the year, 
copper advanced e to si¢ lead ;¢ to 
44¢, and zinc at 4.40¢ in St. Louis was 
up 10 points. Even silver reached the 
highest mark of the year—46}¢—on th 
news of the Se Agricultural Com- 
mittee’s new omnibus bill (page 40). 
Tin was erratic and somewhat easier in 
anticipation of the organization of a 
buffer pool. 

The farmer fared badly. May 
closed on Wednesday at 864¢, slightly 
lower than the preceding week. The 
winter wheat report of the Department 
|of Agriculture estimates the crop at 492 
}million bushels against 351 million 
bushels harvested last year, and 632 mil- 
Ilion bushels, the 1922-1931 average. 
The department’s crop estimate is about 
14 million bushels lower than the 
f 5 private estimates (page < ° 
at 493¢ is a half-cent highe 
that 
1 was 10% lower with 
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y some of the 2,000 workers. 





‘as Dreathless competition by an in- 
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Editorially Speaking— 


gencies of spring manifest 

unexpected quarters. Even 
» innards of the Dow-Jones 
-now their thrill. We were 
saic report of crop condi- 
the faithful machine dis- 
matter-of-fact verbiage to 
a emotional recital that pic- 
ry of waving green acres, 
irks tumbling against a tur- 
5¢ March made its farewell 
no $ western winter wheat plains 
windy days’ ending in a 
sent dust clouds sailing.” 
wy to celebgate Easter’’ there 
further blasts which “made 
cht” of mitigating hopes. . . . The 
ler interlude passed. There was the 
ic ‘f a sigh as the ticket settled 
to pass nless stock quotations. 


SA 


aL cities have cut their costs by 
e departmental purchases. Paul 
executive director of the 
Municipal Association, would 
plan by inducing big cities to 

. buying pool. Thus several towns 
together and own a coal mine 
tires, hose, other equipment, 
stocked and orders filled from 
entral bureau. The idea appears 
sically sound but—politicians still run 
inicipalities and the chances are 

t for a long time such buying will 


nted with expediency. 


Cuicaco Ss State Street Council—made 


of retailers within 3? mile of that 
us thoroughfare—is extending its 

Special sales by members are 

id simultaneously. Result, whole sec- 
ns of bargain ads in newspapers, 





transportation agencies add equipment 


) handle the extra business, more jobs 
f salespeople 


\ny radical will tell you that company 


ns are devices by which capitalists 


xecp their grip on the gullet of labor. 


ell, not all company unions are sub- 


ervient. In Chicago the Dryden Rub- 


‘ Co. organized a union of its em- 

‘. Recently there was a walkout 
A 20% 
After 2 days 


raise was demanded. 


there Was a compromise; a 59% raise at 


another 59% on July 1. The 
Mpany was working 3 8-hour shifts 
ly to catch up on orders from big 
tomobile makers. 


WHILE business in San Francisco is 


nerally better, the restaurant industry 
ne of the things that makes the city 
mous) shows a persistent decline. 
cady recession through 1933 left sales 
1.0" under the 1929 high. The cause 





credible number of new cating places 
During 1933 an average of 81.3 new 
restaurants were opened every month 
Out of 1,835 new retail establishments 
launched during the year 51.3% were 
restaurants. Many of the new owners 
knew no more about the business than | 
a pig knows about Christmas.  But| 
there was always a dumber brother will- 
ing to take a chance when inevitable 
failure occurred. Some places changed 
hands 7 times during the year. Average 
loss to the community for each failure 
was $9,000. Of this $2,000 to $4,000 
was invested capital, the rest unpaid 


bills. 


WASHINGTON hotel-owners should get 
out their prayer rugs and bump their 
heads toward General Johnson every 
time any one says “NRA.” Horwath’s 
Hotel Accountant measures its benefits | 
from the New Deal in percentages. | 
While total hotel sales increased 19% 





for February against the same month 
last year, Washington's increase was 
32%. The capital's room sales went up 
389%, against a national increase of 
10%. Washington was one of the few 
towns that dared raise room rates, fav 
oring itself confidently with an uppanc« 


of 3%. 


THEFTS of autos in Chicago declined 
43% during the first 3 months of 1934 
as compared to 1933. Sterner restric- 
tions, not higher morals, caused it. The 
state has a new title certificate law mak- 
ing transfer of “hot cars’’ much more 


difficult 


WHat blow torch enables Messrs. 
Wreszynski and Norris to unfreeze re- 
frigerated German credits? A lot of 
folk, including bankers, wish they knew. 
The two came to New York with offers 
to pay more than market prices for 
German bonds and blocked marks. In 
England holders of German _ bonds 
turned them over to Norris for 3 
months, covering the risk with a fidelity 
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guarantce insurance policy. Sterling to 


the promised amount was magically de-| 


livered. Siegfried Wreszynski is an 


obscure but astute German of Danzig. | 


Colonel Francis Norris is somebody in 
England. He was a liberal candidate 
for Parliament, he advised one of the 
Allied Commissions, he helped Lee 


Higginson with the Kreuger mess, he! 
practices law in England and Paris, is 
i 


a distinguished linguist. 


ALABAMA has a stamp tax on near beer 
that hadn't produced a cent for over a 
year. Suddenly the fund was revitalized 
with receipts of 18¢. A collector had 
bought 3 of the stamps at face value. 








This time it is the ultra-modern Benjamin 
Franklin making hotel history. 

Ask why—ond the smart young things 
who join us at the supper hour would tell 
you, “It’s so un-Philadelphia!l” But the 
travel-wise, we think, would answer, “‘It's 
the town’s best buy!’ And they would mean 
much more than the sensible rates, 
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Letter vs. Spirit 


Industries which make goods for current use 
have had a considerable recovery. Indeed, 
their volume of output is so nearly normal 
that it has become obvious they cannot be ex- 
pected to hire many more people. But there 
are millions still out of work. They are the 
men who used to make durable goods, the 
buildings, machines, and equipment which 
call for investment of capital. Before na- 
tional recovery can be achieved, they must 
find jobs. 

By this process of logic, the Administra- 
tion has come tardily to the decision that it 
must do something to stimulate the capital 
goods industries. It has taken a deal of 
vigorous work on the part of economists and 
business leaders who saw the facts of the 
situation long ago, plus the practical demon- 
stration of the course of events, to awaken 
Washington to the necessities of the heavy 
industries, but at last the outlook is more 
promising. There are stirrings of activity at 
the top, and there are even the beginnings of 
a general public understanding of the facts. 

Plans, in so far as they have developed, are 
practical. They contemplate encouragement 
of home building and home modernization, 
to be dramatized as a “Rebuild America” 
campaign. Four and a half years of de- 
pression have dammed up a vast demand for 
better housing which can be released if 
financing can be facilitated and if the home 
owner can be encouraged to feel it now is 
safe for him to make such an important com- 
mitment. 

it is planned, further, to set up facilities 
for intermediate credit—the 3- to 5-year 
loans the business man must have if he is to 
modernize his plant, or expand it. Commer- 
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cial banks should not tie up demand deposits 
in such loans; most of them are too mall to 
interest the securities market, even if a|j the 
restrictions of the Securities Act were fo. 
moved. Here, then, is an inviting ficld fo, 
governmental assistance. 

So far, so good. But all this is of no ayajy 
unless there is a real spirit behind it. New 
legislation will not make loans. The RFC 
has had for some time a means of lending to 
industry through its “mortgage con pany” 
device. But the restrictions thrown around 
the scheme were so severe as to discourage 
business, and to lead inescapably to th con. 
clusion that the RFC wanted to discourage 
business. Senator Glass has succeeded admir. 
ably in muddying the water surrounding the 
intermediate credit bank bill. He has offered 
an alternative plan throwing the function 
into the Federal Reserve. It looks like an. 
other effort to discourage such loans. 

It will be the same with the building drive 

-ballyhoo and public enthusiasm are highly 
useful, but they avail little if the financing 
agencies act the part of pawnbrokers, intent 
solely on excessive security. 

The will of Congress and of the President 
was that as many banks as possible be opened 
as soon as possible after March 4, 1933. That 
will was thwarted effectively by the pawn- 
broker psychology of governmental agencies. 
Intent on not losing a penny, they cost the 
country billions by delaying recovery. The 
same grudging spirit again can thwart capt- 
tal goods revival. 

New laws and new drives will not get the 
big industries going, unless the men who 
administer the laws enthusiastically believe 
in the purposes behind them. 
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